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Weekly Market Recap

Weekin review

. China sets growth target for 2024 at around 5%

. Japan core CPl rose 2.5%y/y in Feb

. U.S. February ISM Services misses at 52.6

Week ahead

. U.S. CPl, industrial production, consumer sentiment
. Europe industrial production

. Germany CPI

Thought of the week

After weeks of U.S. equities dominating headlines with all-time highs, attention
has turned to gold, which rallied to an all-time high above $2100 early last week.
A key driver of gold price is real rates, with the two being historically negatively
correlated. Gold rallied above the key $2000 threshold since mid-December
due to expectations of a Fed pivot, which drove nominal and real yields lower.
With inflation and economic data remaining strong in February, markets dialed
back on Fed cut expectations. However, the gold rally regained momentum last
week on the back of softer U.S. manufacturing and services PMI, solidifying
expectations of a Fed cut. At the time of writing, expectations of a cut by June is
over 70%, up from 63% in end-February. While Powell reiterated there is no rush
in cutting rates, PCE and CPI inflation measures are on track to reach close to
the 2% threshold by mid-year. Apart from rates, the recent gold rally was also
driven by risk-off sentiments from geopolitical tensions, concerns over regional
banks as well as fears of a potential equity pullback. While not all investors
invest in commodities, the drivers behind gold prices are indicative of broader
market sentiments and expectations, and are thus important considerations for
investors to keep in mind as well.

Gold and real rates
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Source: FactSet, J.P. Morgan Asset Management. Data reflect
most recently available as of 06/03/24.

All returnsin local currency unless stated otherwise.
Currencies’ return are based on foreign currencies per U.S.
dollar. An appreciation of the foreign currency against the U.S.
dollar would be positive and a depreciation of the foreign
currency against the U.S. dollar would be negative.

The Market Insights program provides comprehensive data and
commentary on global markets without reference to products.
Designed as a tool to help clients understand the markets and
support investment decision-making, the program explores the
implications of current economic data and changing market
conditions.

For the purposes of MiFID II, the JPM Market Insights and
Portfolio Insights programs are marketing communications
and are not in scope for any MiFID Il / MiFIR requirements
specifically related to investment research. Furthermore, the
J.P. Morgan Asset Management Market Insights and Portfolio
Insights programs, as non-independent research, have not
been prepared in accordance with legal requirements
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research, nor are they subject to any prohibition on dealing
ahead of the dissemination of investment research.

This document is a general communication being provided for
informational purposes only. It is educational in nature and not
designed to be taken as advice or a recommendation for any
specific investment product, strategy, plan feature or other
purpose in any jurisdiction, nor is it a commitment from J.P.
Morgan Asset Management or any of its subsidiaries to
participate in any of the transactions mentioned herein. Any
examples used are generic, hypothetical and for illustration
purposes only. This material does not contain sufficient
information to support an investment decision and it should
not be relied upon by you in evaluating the merits of investing
in any securities or products. In addition, users should make
an independent assessment of the legal, regulatory, tax, credit,
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own financial professional, if any investment mentioned herein
is believed to be appropriate to their personal goals. Investors
should ensure that they obtain all available relevant
information before making any investment. Any forecasts,
figures, opinions or investment techniques and strategies set
out are for information purposes only, based on certain

assumptions and current market conditions and are subject to
change without prior notice. All information presented herein is
considered to be accurate at the time of production, but no
warranty of accuracy is given and no liability in respect of any
error or omission is accepted. It should be noted that
investment involves risks, the value of investments and the
income from them may fluctuate in accordance with market
conditions and taxation agreements and investors may not get
back the full amount invested. Both past performance and
yields are not reliable indicators of current and future results.

J.P. Morgan Asset Management is the brand for the asset
management business of JPMorgan Chase & Co. and its
affiliates worldwide.

To the extent permitted by applicable law, we may record
telephone calls and monitor electronic communications to
comply with our legal and regulatory obligations and internal
policies. Personal data will be collected, stored and processed
by J.P. Morgan Asset Management in accordance with our
privacy policies at https://am.jpmorgan.com/global/ privacy.
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