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United States: Economic monitor 

U.S. variables used by NBER in making recessions determination*
Percentile rank relative to historic data since 1990 

Source: FactSet, Federal Reserve, U.S. Bureau of Economic Analysis, U.S. Census Bureau, U.S. Department of Labor, J.P. Morgan Asset Management. Elevated 
recession risk flags are shown when the underlying indicator is at a level consistent with the average of the onset of any of the three recessions prior to the COVID-19 
recession. Transformations used for each of the indicators are three-month moving averages. Real wholesale sales are calculated using PPI. Past performance is not a 
reliable indicator of current and future results. *The NBER’s definition of a recession involves a significant decline in economic activity that is spread across the economy 
and lasts more than a few months. Specifically, they consider real personal income less transfers, nonfarm payroll employment, employment as measured by the 
household survey, real personal consumption expenditures, wholesale-retail sales adjusted for price changes and industrial production. There is no fixed rule about which 
measures contribute to the process or how they are weighted, but the committee notes that “in recent decades, the two measures we have put the most weight on are real 
personal income less transfers and nonfarm payroll employment." Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.
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United States: Monetary policy

Federal funds rate expectations
Market expectations for the fed funds rate

Source: Bloomberg, FactSet, U.S. Federal Reserve, J.P. Morgan Asset Management. Market expectations are derived from market implied policy rates as of 30/09/23. 
Federal Reserve projections shown are the median estimates of Federal Open Market Committee (FOMC) participants.
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.

Long

run

FOMC long-run projectionFOMC year-end estimatesFederal funds rate Market expectations on 30/09/23

FOMC September 2023 forecasts

Percent

2023 2024 2025 2026
Long

run

Change in real GDP, 4Q to 4Q 2.1 1.5 1.8 1.8 1.8

Unemployment rate, 4Q 3.8 4.1 4.1 4.0 4.0

PCE inflation, 4Q to 4Q 3.3 2.5 2.2 2.0 2.0
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China: Consumption and wealth effect

Source: CEIC, FactSet, National Bureau Statistics of China, Wind, J.P. Morgan Asset Management; (Right) China Trust Association, China Wealth, Goldman Sachs Global 
Investment Research. *Data on household wealth is as of December 2022.
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.

Chinese consumer income and wealth effect
Indexed, 31/12/2020 = 100

Secondary residential property price indexCSI 300 index

Income confidence index

% of total Chinese 

household wealth*

Property 59%

Cash & deposits 23%

Equity & mutual fund 10%

Others 8%
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United States: Last rate hike and market performance

Source: FactSet, U.S. Federal Reserve, J.P. Morgan Asset Management. Based on MSCI AC World Index (AC World), MSCI World Index (DM Equity), MSCI Emerging Markets 
Index (EM Equity), MSCI Asia Pacific ex-Japan Index (AxJ Equity), MSCI Asia Pacific ex-Japan High Dividend Yield Index (AxJ Equity High Div. Equity), MSCI World Growth 
Index (DM Growth), MSCI World Value Index (DM Value), S&P 500 Index (U.S. Large Cap), Russell 2000 Index (U.S. Small Cap), MSCI Europe Index (Europe Equity), MSCI 
Japan Index (Japan Equity), Bloomberg Global Aggregate (Global Bonds), Bloomberg U.S. Treasury Bellwethers 10Y (U.S. 10Y Treasury), Bloomberg U.S. Corporate 
Investment Grade Index (U.S. IG), Bloomberg U.S. Credit Corporate High Yield (U.S. HY), J.P. Morgan EMBI Global (EM Debt USD), Bloomberg U.S. Treasury Bills 1-3M 
(Cash), Gold New Spot price (Gold), U.S. dollar index (U.S. dollar), 60% AC World and 40% Global Bonds (60/40 portfolio). *Total returns in local currency are used, unless 
otherwise specified. **Refers to the duration between the last rate hike and the first rate cut, specifically Feb '89 - Jun ‘89, Feb '95 - Jul ‘ 95, May '00 - Jan ‘01, Jun '06 - Sep ‘07, 
Dec '18 - Aug ‘19. 
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.

Asset class returns following the end of rate hikes
Average returns* a year after the past five rate hike cycles ended

Average

Number of months Fed 

was on pause**

1989 4

1995 5

2001 8

2007 15

2019 8

Equities Fixed Income Others
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2022 2023 U.S. Europe

Earnings growth
Earnings per share, year-over-year change, consensus estimates

Earnings revisions ratios
Net earnings revisions to consensus estimates, 12-week moving average

Global equities: Earnings expectations

Source: FactSet, MSCI, Standard & Poor’s, J.P. Morgan Asset Management. Asia Pacific ex-Japan, emerging markets (EM), Japan, Europe and U.S. equity indices used 
are the MSCI AC Asia Pacific ex-Japan, MSCI Emerging Markets, MSCI Japan, MSCI Europe and S&P 500, respectively. Consensus estimates used are calendar year 
estimates from FactSet. Revisions are based on the current unreported year. Net earnings revisions is (number of companies with upward earnings revisions minus 
number of companies with downward earnings revisions) divided by the number of total companies. Past performance is not a reliable indicator of current and future 
results.  
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.
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Global fixed income: Valuations

Spread to worst across fixed income sub-sectors
Basis points, last 10 years

Source: iBoxx, ICE BofA Merrill Lynch, J.P. Morgan Economic Research, J.P. Morgan Asset Management. Based on J.P. Morgan Domestic High Yield Index (U.S. high 
yield), J.P. Morgan U.S. Liquid Index (JULI) (U.S. investment grade), J.P. Morgan Euro High Yield Index (Euro high yield), iBoxx EUR corporates (Euro investment grade), 
J.P. Morgan Asia Credit Index (JACI) (USD Asia credit), J.P. Morgan Asia Credit China Index (USD China offshore credit), J.P. Morgan Asia Credit High Yield Index (USD
Asia high yield), J.P. Morgan EMBI Global Diversified (USD EMD), J.P. Morgan Corporate Emerging Markets Bond Index – CEMBI (USD EMD corporates). Positive yield 
does not imply positive return. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/23.
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