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Online US federal debt monitor
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Debt levels as % of GDP and per capita
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% of GDP USS$, thousands
130% - $160 1 ) . , o
Mar '24 Inflation adjusted debt per working age individual (
120% 1 .CBO  $140 - o .
110% - Prd Inflation adjusted debt per capita J
-2 Jan'20  g120 A
100% - —= _- CBO
90% o $100 A
rd
80% 1 $80 -
70% A
60% - $60
50% A $40 -
40% A
30% $20 1
20% T T T T T T $O T T T T T T T
1970 1980 1990 2000 2010 2020 2030 1790 1820 1850 1880 1910 1940 1970 2000

Source: CBO, JPMAM, March 2024 Source: US Treasury, Fed Reserve, Minneapolis Fed, Census, JPMAM, 2023


https://am.jpmorgan.com/us/en/asset-management/institutional/insights/market-insights/eye-on-the-market/energy-paper-2024/
https://am.jpmorgan.com/content/dam/jpm-am-aem/global/en/insights/eye-on-the-market/inflation-monitor-amv.pdf
https://am.jpmorgan.com/content/dam/jpm-am-aem/global/en/insights/eye-on-the-market/us-federal-debt-monitor-amv.pdf
https://am.jpmorgan.com/content/dam/jpm-am-aem/global/en/insights/eye-on-the-market/economic-monitor-amv.pdf

EYE ON THE MARKET « MICHAEL CEMBALEST * J.P. MORGAN ¢ September 2024

2024 energy paper / US inflation monitor / US Federal

debt monitor / US economic monitor

Budget deficits and defense spending
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US budget balance vs unemployment rate
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Entitlements

Entitlement spending, mandatory outlays and net interest What does the Federal government spend money on?

payments vs revenues, % of GDP % of GDP, with ratio of entitlement to non-defense discretionary
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Initial estimates vs. actual costs of healthcare Entitlement spending, mandatory outlays and net interest

Annualized Cost  Actual to gg}/(ments, % of GDP
(]

(USD billions) estimated u Net Interest )
Est. Actual costratio 20% :ﬁ?:rgzr:z?;im; (unemployment, supplemental SS, EITC, SNAP, etc.) / \\\

Medicare hospital insurance 1965 9.0 67.0 74101 = Medicaid

i ) 15% = Offsetting medicare premiums and other receipts A J

Medicare (entire program) 1967 12.0 110.0 9.2t01 —

Medicare ESRD program 1972 0.1 0.2 23to1 10% 7 _

Medicaid DSH program 1987 1.0 17.0 17 to 1 59, — g . Medicare

Medicare home care benefit 1988 4.0 10.0 25t01 ’ = Social Security

Medicare catastrophic coverage* 1988 5.7 11.8 21to1 0%

Massachusetts Health Reform 2006 0.7 0.9 1.2to1 5%

Source: US Congress Joint Economic Committee. July 2009. * = multi-year 1965 1975 1985 1995 2005 2015

estimate Source: Congressional Budget Office, JPMAM, March 2024

Options for reducing the deficit (US$, billions Cumulative savings (2023-2032)

Decrease spending Low High

Cut defense spending $895 $995

Caps on Medicaid spending $501 $871

Use alternative inflation measure for social security $247 $257

Reduce social security benefits for high earners $40 $184

Raise retirement age for social securit $111 $121

Consumption tax $1,950 $3,050

Further limit itemized deductions $541 $2,507

Increase individual income tax rates $502 $1,329

Increase maximum earnings subject to payroll taxes $670 $1,204

Reduce tax subsidies for employment-based health insurance $500 $893

Carbon tax $571 $865

Increase Medicare Part B premiums $57 $448

Limit deductions for charitable giving $257 $272

Financial transaction tax $254 $264

Motor vehicle fuel tax $230 $240

Eliminate/modify head of household filing status $71 $192

Change tax treatment of cap gains from sales of inherited assets $146 $156

Limit contributions to retirement plans $142 $152

Increase corporate taxes by 1% $119 $129

Raise capital gains and dividend taxes by 2% $92 $102

Tax carried interest as ordinary income $10 $12

Source: CBO, December 2022
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Debt financing topics

Bond issuance vs budget deficit
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Marketable interest-bearing public debt outstanding by 10-year Treasury term premium
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IMPORTANT INFORMATION

This material is for information purposes only. The views, opinions, estimates and strategies expressed herein constitutes Michael Cembalest’s judgment based on
current market conditions and are subject to change without notice, and may differ from those expressed by other areas of JPMorgan Chase & Co. (“JPM”). This
information in no way constitutes J.P. Morgan Research and should not be treated as such. Any companies referenced are shown for illustrative purposes only, and
are not intended as a recommendation or endorsement by J.P. Morgan in this context.

GENERAL RISKS & CONSIDERATIONS Any views, strategies or products discussed in this material may not be appropriate for all individuals and are subject to risks.
Investors may get back less than they invested, and past performance is not a reliable indicator of future results. Asset allocation/diversification does not guarantee
a profit or protect against loss. Nothing in this material should be relied upon in isolation for the purpose of making an investment decision.

NON-RELIANCE Certain information contained in this material is believed to be reliable; however, JPM does not represent or warrant its accuracy, reliability or
completeness, or accept any liability for any loss or damage (whether direct or indirect) arising out of the use of all or any part of this material. No representation or
warranty should be made with regard to any computations, graphs, tables, diagrams or commentary in this material, which are provided for illustration/ reference
purposes only. Any projected results and risks are based solely on hypothetical examples cited, and actual results and risks will vary depending on specific
circumstances. Forward-looking statements should not be considered as guarantees or predictions of future events. Nothing in this document shall be construed as
giving rise to any duty of care owed to, or advisory relationship with, you or any third party. Nothing in this document shall be regarded as an offer, solicitation,
recommendation or advice (whether financial, accounting, legal, tax or other) given by J.P. Morgan and/or its officers or employees;. J.P. Morgan and its affiliates and
employees do not provide tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors before engaging in any financial
transactions.

For J.P. Morgan Asset Management Clients:

J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations
and internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at
https://am.jpmorgan.com/global/privacy.

ACCESSIBILITY
For U.S. only: If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.

This communication is issued by the following entities: In the United States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset
Management, Inc., both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ use only, by local J.P. Morgan entities, as the
case may be.; in Canada, for institutional clients’ use only, by JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market
Dealer in all Canadian provinces and territories except the Yukon and is also registered as an Investment Fund Manager in British Columbia, Ontario, Quebec and
Newfoundland and Labrador. In the United Kingdom, by JPMorgan Asset Management (UK) Limited, which is authorized and regulated by the Financial Conduct
Authority; in other European jurisdictions, by JPMorgan Asset Management (Europe) S.a r.l. In Asia Pacific (“APAC”), by the following issuing entities and in the
respective jurisdictions in which they are primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan
Asset Management Real Assets (Asia) Limited, each of which is regulated by the Securities and Futures Commission of Hong Kong; JPMorgan Asset Management
(Singapore) Limited (Co. Reg. No. 197601586K), which this advertisement or publication has not been reviewed by the Monetary Authority of Singapore; JPMorgan
Asset Management (Taiwan) Limited; JPMorgan Asset Management (Japan) Limited, which is a member of the Investment Trusts Association, Japan, the Japan
Investment Advisers Association, Type Il Financial Instruments Firms Association and the Japan Securities Dealers Association and is regulated by the Financial
Services Agency (registration number “Kanto Local Finance Bureau (Financial Instruments Firm) No. 330”); in Australia, to wholesale clients only as defined in section
761A and 761G of the Corporations Act 2001 (Commonwealth), by JPMorgan Asset Management (Australia) Limited (ABN 55143832080) (AFSL 376919). For all other
markets in APAC, to intended recipients only.

For J.P. Morgan Private Bank Clients:

ACCESSIBILITY

J.P. Morgan is committed to making our products and services accessible to meet the financial services needs of all our clients. Please direct any accessibility issues to
the Private Bank Client Service Center at 1-866-265-1727

LEGAL ENTITY, BRAND & REGULATORY INFORMATION

In the United States, JPMorgan Chase Bank, N.A. and its affiliates (collectively “JPMCB”) offer investment products, which may include bank managed investment
accounts and custody, as part of its trust and fiduciary services. Other investment products and services, such as brokerage and advisory accounts, are offered through
J.P. Morgan Securities LLC (“JPMS”), a member of FINRA and SIPC. JPMCB and JPMS are affiliated companies under the common control of JPM.

In Germany, this material is issued by J.P. Morgan SE, with its registered office at Taunustor 1 (TaunusTurm), 60310 Frankfurt am Main, Germany, authorized by the
Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central
Bank (ECB). In Luxembourg, this material is issued by J.P. Morgan SE — Luxembourg Branch, with registered office at European Bank and Business Centre, 6 route de
Treves, L-2633, Senningerberg, Luxembourg, authorized by the Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German
Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE — Luxembourg Branch is also supervised by the Commission de Surveillance
du Secteur Financier (CSSF); registered under R.C.S Luxembourg B255938. In the United Kingdom, this material is issued by J.P. Morgan SE — London Branch, registered
office at 25 Bank Street, Canary Wharf, London E14 5JP, authorized by the Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin,
the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE — London Branch is also supervised by the Financial Conduct
Authority and Prudential Regulation Authority. In Spain, this material is distributed by J.P. Morgan SE, Sucursal en Espaiia, with registered office at Paseo de la Castellana,
31, 28046 Madrid, Spain, authorized by the Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank
(Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE, Sucursal en Espafia is also supervised by the Spanish Securities Market Commission
(CNMV); registered with Bank of Spain as a branch of J.P. Morgan SE under code 1567. In Italy, this material is distributed by J.P. Morgan SE — Milan Branch, with its
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