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In brief

e Fixed income investors face an increasingly complex investment
landscape as unique, once in a lifetime monetary, credit and fiscal
cycles converge amid elevated geopolitical uncertainty and dynamic
bond-equity correlations.

e The outlook for interest rates is uncertain, given contrasting
expectations for the near-term and long-term effects of artificial
intelligence (Al) on inflation, labour markets and the broader
economy. ‘Fresh thinking’ at the US Federal Reserve under the
leadership of newly appointed chair Kevin Warsh injects additional
uncertainty, structurally increasing the potential for volatility across
rates markets and curves.

e |n credit markets, a fast-moving Al capex supercycle is driving record
public and private debt issuance, accelerating dispersion into Al
‘winners and losers’, for each stage of the Al roll-out, and increasing
the need for rigorous bottom-up credit analysis.

e A major fiscal shift is also underway, with governments
running widening deficits even while growth remains resilient,
potentially increasing curve volatility and dispersion across
sovereigns, sectors and maturities as investors digest the
extra supply.

® Fixed income investors can strengthen their core portfolio exposure
by allocating to strategies that are managed without traditional
benchmarks, providing nimbler and more flexible ways to capture
opportunities and manage risks effectively.
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Fixed income investing in a confluence
of cycles

Global markets are being shaped by a shifting outlook
for interest rates, rapid Al adoption and fiscal expansion.
This confluence of cycles is taking place against

an increasingly complex geopolitical backdrop and
dynamic bond-equity correlations. Together, these forces
are creating a fast-changing investment environment
with a wider-than-usual range of potential outcomes.

Exhibit 1: Interest rate, Al and fiscal cycles are colliding
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Source: J.P. Morgan Asset Management.

Policy rate cycle: Getting ready for
paradigm shifts

The global economy has seen a step-function rise in
political and geopolitical uncertainty. The onset of the
Iran conflict pushed Brent above $126 per barrel on an
intraday basis triggering a rapid hawkish repricing in
central bank expectations away from the cuts that had
been the base case. While energy prices subsequently
fell from these initial highs, energy remains volatile,
keeping central banks vigilant and rate markets
highly sensitive to geopolitical developments. These
geopolitical gyrations have also had ramifications

for portfolio diversification, shifting bond-equity
correlations and, at times, reducing the effectiveness of
duration as a hedge for growth sensitive assets.

At the same time, newly appointed US Federal Reserve
(Fed) chair Kevin Warsh is embracing ‘fresh thinking’
at the US central bank with the greatest impact on
global financial conditions. Markets continue to be
challenged in determining the Fed'’s reaction function,
with initial perceptions of hawkishness abruptly shifting
to dovishness following July’s Federal Open Market
Committee meeting, prompting the yield curve to twist-
steepen. The post-meeting press conference appeared
to leave more questions than answers, compounded
by the deliberate absence of forward guidance. Warsh
reiterated that “inflation remains elevated relative to
the Committee’s 2% goal," even as policy rates sit at
levels widely viewed as restrictive relative to estimates
of neutral.

We expect those neutral rate assumptions to be tested
as Al adoption reshapes productivity, labour-markets
and inflation dynamics. Combined with Warsh’s
preference for less explicit forward guidance and a
more opague communication style, these factors could
structurally raise volatility.

Exhibit 2: Short-dated bond prices exhibit a dynamic beta to oil prices during the Iran conflict
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Source: Bloomberg. End of Day prices. Data as of 20 July 2026. Expected US rate is the three-month Secured Overnight Financing Rate futures.

2 A confluence of cycles | How fixed income investors can strengthen their core with flexible bond strategies



) Portfolio Insights

Exhibit 3: Al is already starting to present in broad macro data,
creating additional complexity for central banks
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Source: Bloomberg; United States Bureau of Labor Statistics; United
States Department of the Treasury; Bank of Korea. Data as of 31 May
2026. CPI: Consumer Price Index.

Al and credit cycle: Superscale,
supercycle

The Al cycle is moving fast and has the hallmarks of a
once-in-a-lifetime supercycle, impacting markets and
the real economy in multiple ways. Al has expanded
markedly beyond equity markets and is now raising
questions about how the real economy raises, borrows
and spends the huge amounts of money that is needed
to build the physical infrastructure that Al requires.

This rising capex need is driving a surge in bond supply
and reshaping the credit cycle, as record issuance
across public and private debt markets helps finance
the investment wave. With some borrowing occurring
outside traditional corporate debt markets, headline
balance sheets are less informative, which means
bottom-up credit analysis is essential to assess

risks and identify opportunities across issuers

and structures.

Capex as a share of GDP associated with the Al
build-out is set to reach levels that are historically
meaningful, with capex from the S&P 500 companies
exceeding 6% of GDP in 2027. For fixed income
investors, it will be critical to understand where capex
will flow at different stages of the Al story, and which
companies will be able to convert capex into earnings,
rapidly leading to the emergence of ‘winners and
losers’. Software is a recent example of how quickly
markets can start to separate perceived beneficiaries of
Al from those seen to be at risk, reinforcing dispersion
in fundamentals, ratings paths and credit spreads.

Investors should also weigh China’s fast-emerging
capabilities, underscored most recently by Moonshot
Al’'s Kimi K3 narrowing the performance gap with
leading US models, which could erode US technology
dominance and pressure US Al leaders’ ability to
monetise Al at scale after heavy capex investment.

Also, from a broader macro perspective, Al could
increase near-term inflation by driving demand for
scarce resources such as microchips, data centres,
energy, skilled labour and construction capacity.
However, over longer time frames, broader Al adoption
could lift productivity and reduce costs. Much will
depend on the labour-market adjustment, adoption
breadth and whether higher returns on capital lift
the neutral level for rates, setting the market up for
additional inflection points in the inflation outlook in
ways that are difficult to predict today.

Exhibit 4: Tech’s growing share of GDP boosted by Al
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Source: United States Bureau of Labor Statistics; Bloomberg; United
States Bureau of Economic Analysis. Data as of 31 May 2026.

Exhibit 5: Capital allocated towards the Al build-out isimmense
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J.P. Morgan Commercial & Investment Bank. Data as of 31 May 2026.
Capex: Capital Expenditures.
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Fiscal cycle: Competing for capital

The fiscal cycle has shifted meaningfully, with

deficits now unusually wide outside of a traditional
recessionary backdrop as governments across the US,
eurozone and Japan run larger borrowing programmes
to fund energy security, border defence, technology
and other strategic commitments. As public borrowing
rises alongside increasing demand for private capital,
governments are increasingly competing with the
private sector’s expanding investment needs.

At the same time, central banks are no longer the
reliable, price-insensitive buyers they were during

the quantitative easing era. Lenders should be

able to demand higher term premia, and greater
compensation for duration and liquidity risk,
particularly as perceptions of fiscal credibility evolve.
The result is likely to be more attractive yields for bond
owners, as well as more frequent bouts of volatility
across interest rate markets and wider dispersion
across sovereigns, credit sectors and maturities.

Exhibit 6: Rising 30-year yields partly reflect increased
government bond supply expectations
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Exhibit 7: Defence spending has been rising and is set to
continue amid a volatile geopolitical backdrop
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How flexible fixed income strategies can
work at the core of your portfolio

In this complex and fast-moving environment,

it’s essential to position fixed income portfolios for
potential inflection points that may give rise to new sets
of investment opportunities and risks. Investors need
to be able to act with speed and flexibility to capture
returns, generate income and manage risks more
effectively. We believe adding allocations to nimble

and flexible fixed income strategies, managed without
static traditional benchmarks, can help investors meet
this challenge.

Flexible fixed income strategies can be designed

to seek income, maximise total return across the
corporate credit spectrum (including investment
grade and high yield) or more broadly across the fixed
income universe, including off-benchmark sectors
and securities.

By harnessing true diversification, in combination with
flexibility and speed, these solutions can offer several
advantages over traditional benchmarked fixed income
strategies, particularly in this confluence of cycles.
Exhibit 8 highlights some of the potential advantages
of a representative flexible fixed income solution
seeking total returns, investing across the entire fixed
income universe.

4 A confluence of cycles | How fixed income investors can strengthen their core with flexible bond strategies
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Exhibit 8: Flexible fixed income characteristics

Four potential advantages vs. traditional Aggregate bond indices

1. Higher returns: Outperforms 94% of the time

3. More income: Over 260bps higher yield

2. Controlled volatility: Within 100bps pa of Global
Aggregate index volatility 2/3 of the time

4. Lower drawdown: 29% lower drawdown

Aggregate bond-like exposure

Average investment grade rated 70% of the time

Duration 3-6 years 78% of the time

Source: J.P. Morgan Asset Management, Bloomberg. As of 30 June 2026. Representative flexible fixed income solution is the JPM Global Bond
Opportunities A (acc) — USD (ISIN: LUO867954264), selected as it has the longest available track record since inception on 22 February 2013. Metrics are
based on monthly data since inception and are calculated gross of fees. Returns, maximum drawdown, average credit quality, duration and yield to
maturity (YTM) are measured since inception. The aggregate bond index is represented by the Bloomberg Global Aggregate Total Return Index USD
Hedged (Bloomberg ticker: LEGATRUH). 1. Using three-year rolling returns, annualised; 2. Using three-year rolling volatility, annualised; 3. Yield-to-
maturity, calculated using monthly data; 4. Maximum drawdown, calculated using monthly returns. Past performance and forecasts are not a reliable

indicator of current and future results.

Flexible fixed income solutions can be tightly risk
managed, with emphasis placed on the stability

and consistency of returns and volatility through the
cycle. Such solutions tend to favour investment grade
exposures through time. For example, the featured
representative flexible fixed income solution has
maintained an average investment grade rating for
70% of the time since its inception in 2013. However,
they retain the flexibility to add more significant lower-
rated exposure selectively at times when lower-rated
securities may offer a superior source of risk-adjusted
return or income potential.

The representative flexible fixed income strategy has
presented an average investment grade rating for 70%
of the time since its inception in February 2013 and has
delivered a bond-like duration profile of 3-6 years 78% of
the time, over the same period.

Building in the flexibility and speed to
access fixed income opportunities when
they arise

Today’s dynamic fixed income backdrop presents
opportunities and risks across the global fixed income
spectrum as the rates, capex and fiscal cycles unfold.

In rates markets, the fast-moving Middle East
backdrop has created tactical duration opportunities
as oil-driven repricing has elevated rate volatility.

These opportunities have been most evident in the front

end of developed market curves thus far, where policy
expectations have tended to become overly hawkish on
the potential for inflation shocks relative to downside
growth risks in more severe scenarios. Meanwhile
prudent central bank action across select emerging
markets has created opportunities to earn attractive
real rates.

In credit, flexible fixed income portfolios can access
the full breadth of Al-related issuance, including
off-benchmark sectors and instruments, which

can offer superior risk-adjusted return potential.
Currently, attractive investment opportunities can
be found in select utility hybrids and off-benchmark
bonds linked to data centre construction. Crucially,
unconstrained portfolios can also rotate exposure
dynamically as the cycle unfolds and risk and
opportunities evolve.

Finally, as markets are impacted by fiscal
developments, flexible approaches are able to manage
duration risk and volatility more freely across the whole
portfolio, taking into account changing bond-equity
correlations or adopting best idea curve positioning,
without being beholden to, or constrained by, the static
duration structure of benchmarks.

Overall, the current environment strongly argues for
fixed income allocations that include flexible strategies,
which are able to adjust duration, curve positioning and
credit sector exposure dynamically without benchmark
constraints, as the confluence of cycles evolves.

These solutions can come in many shapes and sizes,
seeking income, or returns, but all benefit from the
flexibility to seek diversification and express best ideas
more freely. Ultimately, we believe these solutions will
enable fixed income investors to strengthen their core
and get ahead of the cycle, wherever it may lead.

J.P. Morgan Asset Management
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Performance of the Global Bond Opportunities Fund (%)

JPM A (acc) USD share class
Bloomberg Multiverse Index (Hedged to USD)

Excess return (geometric)

2021 2022 2023 2024 2025
0.76 -6.77 596 3.24 8.01
-1.25 -7 7.36 3.64 5.08
2.04 495 -1.31 -0.39 2.78

Past performance and forecasts are not a reliable indicator of current and future results.
Source: J.P. Morgan Asset Management. Share class performance is shown based on the NAV (net asset value) of the above share class with income
(gross of shareholder tax) reinvested including actual ongoing charges excluding any entry and exit fees. Performance over one year is annualised.

Investment objective and main risks

Investment objective

To achieve a return in excess of the benchmark by
investing opportunistically in an unconstrained portfolio
of debt securities and currencies, using derivatives
where appropriate.

Main risks

The Sub-Fund is subject to Investment risks and Other
associated risks from the techniques and securities it uses to
seek to achieve its objective.

The table on the right explains how these risks relate to each
other and the Outcomes to the Shareholder that could affect
an investment in the Sub-Fund.

Investors should also read risk descriptions in the Prospectus
for a full description of each risk.

Summary risk indicator

Lower risk

The risk indicator assumes you keep the product for 5 year(s).
The risk of the product may be significantly higher if held for
less than the recommended holding period. In the UK, please
refer to the synthetic risk and reward indicator in the latest
available key investor information document.

Higher risk

Investment risks
Risks from the Sub-Fund’s techniques and securities

Techniques Securities
Concentration China Debt securities
Derivatives Contingent ¢ Below investment
Hedging convertible bonds grade debt
Short position Convertible e Government debt
securities e Investment grade
debt
e Unrated debt
Emerging markets
Equities
MBS/ABS
v

Other associated risks
Further risks the Sub-Fund is exposed to from its use of the
technigues and securities above

Credit
Currency

Interest rate Market

Liquidity

v
Outcomes to the shareholder
Potential impact of the risks above

Loss Volatility Failure to meet
Shareholders Shares of the Sub- the Sub-Fund’s
could lose some or Fund will fluctuate objective.

all of theirmoney  invalue.

Benchmark uses and resemblance

The Fund is actively managed. The Benchmark is a
Performance Comparator however the Fund will be managed
without reference to its Benchmark. The Benchmark has been
chosen as it reflects the main investment universe for the Fund.
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This is a marketing communication and as such the views contained herein do not form part of an offer, nor are they to be taken as advice or a
recommendation, to buy or sell any investment or interest thereto. Reliance upon information in this material is at the sole discretion of the reader. Any
research in this document has been obtained and may have been acted upon by J.P. Morgan Asset Management for its own purpose. The results of such
research are being made available as additional information and do not necessarily reflect the views of J.P. Morgan Asset Management. Any forecasts,
figures, opinions, statements of financial market trends or investment techniques and strategies expressed are, unless otherwise stated, J.P. Morgan
Asset Management’s own at the date of this document. They may not necessarily be all inclusive and may be subject to change without reference or
notification to you. The value of investments and the income from them may fluctuate in accordance with market conditions and taxation agreements
and investors may not get back the full amount invested. Changes in exchange rates may have an adverse effect on the value, price or income of the
products or underlying overseas investments. Past performance and yield are not a reliable indicator of current and future results. There is no guarantee
that any forecast made will come to pass. Furthermore, there can be no assurance that the investment objectives of the investment products will be met.
J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide. To the extent
permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations
and internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our EMEA Privacy Policy
www.jpmorgan.com/emea-privacy-policy. As the product may not be authorised or its offering may be restricted in your jurisdiction, it is the responsibility
of every readertosatisfy himselfastothe full observance ofthe laws and regulations of the relevantjurisdiction. Priortoany application investors are advised
to take all necessary legal, regulatory and tax advice on the consequences of an investment in the products. Shares or other interests may not be offered
to, or purchased, directly or indirectly by US persons. All transactions should be based on the latest available Prospectus, the Key Information Document
(KID) and any applicable local offering document. These documents together with the annual report, semi-annual report, the articles of incorporation
and sustainability-related disclosures for the Luxembourg domiciled products are available in English upon request from JPMorgan Asset Management
(Europe) S.ar.l., 6 route de Treves, L-2633 Senningerberg, Grand Duchy of Luxembourg, your financial adviser, your J.P. Morgan Asset Management regional
contact or at https://am.jpmorgan.com. A summary of investor rights is available in English at https://am.jpmorgan.com/lu/investor-rights. J.P. Morgan
Asset Management may decide to terminate the arrangements made for the marketing of its collective investment undertakings. In Switzerland, JPMorgan
Asset Management Switzerland LLC (JPMAMS), Dreikdnigstrasse 37, 8002 Zurich, acts as Swiss representative of the funds and J.P. Morgan (Suisse) SA, Rue
du Rhone 35,1204 Geneva, as paying agent. With respect to its distribution activities in and from Switzerland, JPMAMS receives remuneration which is paid
out of the management fee as defined in the respective fund documentation. Further information regarding this remuneration, including its calculation
method, may be obtained upon written request from JPMAMS. This communication is issued in Europe (excluding UK) by JPMorgan Asset Management
(Europe) S.ar.l., 6 route de Treves, L-2633 Senningerberg, Grand Duchy of Luxembourg, R.C.S. Luxembourg B27900, corporate capital EUR10.000.000. This
communication is issued in the UK by JPMorgan Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority.
Registered in England No. 01161446. Registered address: 25 Bank Street, Canary Wharf, London E14 5JP.

For UK only: Sustainability-related terms in this communication follow J.P Morgan Asset Management’s methodologies and application of the EU
Sustainable Finance Disclosure Regulation, not the UK Sustainability Disclosure Requirements and investment labels regime. The product is authorised
overseas, but not in the UK. The UK Financial Ombudsman Service is unlikely to be able to consider any related complaints and any claims for losses are
unlikely to be covered under the UK compensation scheme.
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