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The ESG evolution of our Research  
Enhanced Index Equity ETF range 

This is a marketing communication. Please refer to the prospectus  
and the KID or KIID before making any final investment decisions.

J.P. Morgan Asset Management’s Research Enhanced Index (REI)* investment process has been 
refined over 30 years, aiming to combine the best qualities of passive – index-like regional, sector and 
style exposures – with active management. Since launching the first REI strategy in the ETF wrapper in 
October 2018, the range has grown into one of the biggest active UCITS equity ETF strategies, with eight 
regional exposures and assets under management of over USD 6 billion.

1	 Source: Bloomberg, 31 March 2023.

Research Enhanced Indexing: The best of  
both worlds.
The REI process is simple but powerful. The objective 
is to translate our stock specific insights into our REI 
portfolios while keeping an index-like structure. We do so 
by combining best in class fundamental research with 
robust risk management. We have a large team of career 
analysts who carry out in-depth research on over 2,500 
stocks, leveraging a disciplined valuation framework, 
which is used across the whole firm. These insights are 
then packaged into an index-like portfolio by applying 
small overweight or underweight positions in certain 
stocks. The end result is a style-neutral, sector-neutral 
and regionally neutral ETF portfolio, which has the same 
shape and feel as the index.

The use of ETFs which consider environmental, social 
and governance (ESG) factors has been growing in 
popularity among investors, with 60% of total UCITS ETF 
flows in 2022 going into ESG focused ETFs.1 Our REI ETFs 
have also been part of this evolution of ESG investing. 
The assessment of ESG factors has been part of the REI* 
strategy for decades. We believe that active management 
has a distinct advantage when investing sustainably. 
The market also appears to see the benefits of active 
ESG ETFs, with over 60% of participants from the 2023 
Trackinsight Survey stating they use solely active or a 
combination of active and passive approaches to invest 
in ESG ETFs.

The evolution of ESG
Our established REI ETFs* use a robust ESG framework 
to integrate the insights of our fundamental research 
analysts who assess companies based on 40 ESG-
related questions. We then engage with the companies 
that we invest in on an ongoing basis to discuss ESG 
issues.

Recently, as part of the evolution of ESG across our ETF 
offering, we launched a new range of socially responsible 
investing (SRI) REI ETFs*, for investors who want 
sustainability front and centre of their core investments. 
This range of ETFs uses the same REI investment 
process but with one important differentiation. While 
our traditional REI range uses an ESG framework to take 
active positions against a traditional benchmarks, like 
the MSCI World or S&P 500, our new REI SRI ETFs* have 
bespoke sustainable benchmarks. 

From the traditional base index, industries such as 
fossil fuels, weapons and tobacco are excluded. There 
is then a further selection of securities to ensure that 
index constituents’ greenhouse gas emissions are at 
least 50% lower than the wider investable universe and 
that carbon intensity is reduced by 7% each year. This 
process enables the index to meet the EU’s Paris-aligned 
benchmark (PAB) criteria. The result is an index that has 
a smaller, but more sustainable investment universe. For 
example, the MSCI World Index includes approximately 
1,500 stocks, while the bespoke SRI and PAB version will 
only have 600-700 stocks. 
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This is where the portfolio manager’s work begins. Using the REI process, we take small overweight and underweight 
positions against this bespoke index, informed by our fundamental research. The process involves constantly 
monitoring these positions and engaging with the companies held.  

We believe our SRI PAB REI* range of ETFs can offer investors efficient exposure to a portfolio of companies with 
genuine ESG characteristics, while also aiming to provide an attractive return.

Portfolio allocation considerations 

The JPM Research Enhanced Index Equity SRI PAB 
ETFs* provide clients with core portfolio building 
blocks in global or US equities. The objective of these 
portfolios is to achieve a consistent performance above 
the benchmark over time, potentially enhancing the 
performance of a client’s portfolio. 

Diversification is another key aspect, with our REI SRI 
PAB ETFs complementing existing investments a client 
may already have in sustainable ETFs. Finally, given 
the emphasis of ESG characteristics in the portfolios, 
they could be used for clients who want to make ESG 
considerations a central focus of their investments.

Asset allocation considerations

ESG at the core
Rigorous application of ESG factors on
a sustainable investment universe

Enhance performance
Better achieve your performance targets by 
adding an active ETF with potential for 
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*FOR BELGIUM ONLY: Please note the acc share class of the ETF marked with an asterisk (*) in this page are not registered in Belgium and can only be 
accessible for professional clients. Please contact your J.P. Morgan Asset Management representative for further information. The offering of Shares has not 
been and will not be notified to the Belgian Financial Services and Markets Authority (Autoriteit voor Financiële Diensten en Markten/Autorité des Services et 
Marchés Financiers) nor has this document been, nor will it be, approved by the Financial Services and Markets Authority. This document may be distributed 
in Belgium only to such investors for their personal use and exclusively for the purposes of this offering of Shares. Accordingly, this document may not be 
used for any other purpose nor passed on to any other investor in Belgium.

This is a marketing communication and as such the views contained herein do not form part of an offer, nor are they to be taken as advice or a recommendation, 
to buy or sell any investment or interest thereto. Reliance upon information in this material is at the sole discretion of the reader. Any research in this document 
has been obtained and may have been acted upon by J.P. Morgan Asset Management for its own purpose. The results of such research are being made 
available as additional information and do not necessarily reflect the views of J.P. Morgan Asset Management. Any forecasts, figures, opinions, statements 
of financial market trends or investment techniques and strategies expressed are, unless otherwise stated, J.P. Morgan Asset Management’s own at the 
date of this document. They may not necessarily be all-inclusive and are not guaranteed as to accuracy. They may be subject to change without reference 
or notification to you. The value of investments and the income from them may fluctuate in accordance with market conditions and taxation agreements 
and investors may not get back the full amount invested. Changes in exchange rates may have an adverse effect on the value, price or income of the 
products or underlying overseas investments. Past performance and yield are not a reliable indicator of current and future results. There is no guarantee 
that any forecast made will come to pass. Furthermore, there can be no assurance that the investment objectives of the investment products will be met. 
J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide. To the extent 
permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations 
and internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our EMEA Privacy Policy  
www.jpmorgan.com/emea-privacy-policy. As the product may not be authorised or its offering may be restricted in your jurisdiction, it is the responsibility of 
every reader to satisfy himself as to the full observance of the laws and regulations of the relevant jurisdiction. Prior to any application investors are advised 
to take all necessary legal, regulatory and tax advice on the consequences of an investment in the products. Shares or other interests may not be offered 
to or purchased directly or indirectly by US persons. All transactions should be based on the latest available Prospectus, the Key Information Document 
(KID) and any applicable local offering document. These documents together with the annual report, semi-annual report, instrument of incorporation and 
sustainability-related disclosures, are available in English from JPMorgan Asset Management (Europe) S.à r.l., 6 route de Trèves, L-2633 Senningerberg, 
Grand Duchy of Luxembourg, your financial adviser or your J.P. Morgan Asset Management regional contact or at www.jpmorganassetmanagement.ie. 
A summary of investor rights is available in English at https://am.jpmorgan.com/lu/investor-rights. J.P. Morgan Asset Management may decide to terminate 
the arrangements made for the marketing of its collective investment undertakings. Units in Undertakings for Collective Investment in Transferable Securities 
(“UCITS”) Exchange Traded Funds (“ETF”) purchased on the secondary market cannot usually be sold directly back to UCITS ETF. Investors must buy and sell 
units on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay more 
than the current net asset value when buying units and may receive less than the current net asset value when selling them. In Switzerland, JPMorgan Asset 
Management Switzerland LLC (JPMAMS), Dreikönigstrasse 37, 8002 Zurich, acts as Swiss representative of the funds and J.P. Morgan (Suisse) SA, Rue du 
Rhône 35, 1204 Geneva, as paying agent. With respect to its distribution activities in and from Switzerland, JPMAMS receives remuneration which is paid out 
of the management fee as defined in the respective fund documentation. Further information regarding this remuneration, including its calculation method, 
may be obtained upon written request from JPMAMS. This communication is issued in Europe (excluding UK) by JPMorgan Asset Management (Europe) S.à r.l., 
6 route de Trèves, L-2633 Senningerberg, Grand Duchy of Luxembourg, R.C.S. Luxembourg B27900, corporate capital EUR 10.000.000. This communication is 
issued in the UK by JPMorgan Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority. Registered in England 
No. 01161446. Registered address: 25 Bank Street, Canary Wharf, London E14 5JP.
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