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Why Ultra Short Duration,  
and why now?

This is a marketing communication. Please refer to the prospectus 
and the KID or KIID before making any final investment decisions.

After a period of easy monetary policy, elevated inflation has dominated market sentiment in recent times, 
which has led to a sharp tightening in global monetary policy. At the time of writing, the European Central 
Bank (ECB) Deposit Rate stands at 3.25%, with the central bank having raised rates by 375bps since July 2022. 
Nonetheless, with Eurozone core inflation still well above the ECB’s 2% target, further rate hikes are expected, 
creating an environment for short-dated yields to remain attractive for some time.

Core inflation is expected to remain stubbornly high over 
the medium term, pointing to structurally higher policy 
rates. Meanwhile, given concerns around the longer-term 
economic outlook, broader fixed income yields have 
fallen. The chart below illustrates the German sovereign 
curve.  

J.P. Morgan EUR Ultra-Short Income UCITS ETF*  
Hitting the sweet spot between liquidity and short 
duration

EUR Ultra-short Income ETF* can help cash investors 
earn incremental returns on their strategic balances, 
while also providing fixed income investors with the 
opportunity to reduce interest rate and credit risk while 
currently maintaining a highly competitive yield.

What is JEST*?

J.P. Morgan EUR Ultra-Short Income (JEST*) is an actively 
managed ETF, run by JPMAM’s Global Liquidity platform. 
The product blends money market instruments and 
investment grade corporate bonds, carrying a maximum 
portfolio duration of 1 year.

The product leverages upon the best practices of 
JPMAM’s USD 939bn liquidity platform; with an investment 
philosophy tailored to deliver low volatile returns in 
excess of cash. Over the investment cycle, JEST* aims to 
deliver returns of 40-60 basis points (bps) in excess of its 
benchmark (3 month German treasury bills).

Cost warning: Annual TER of 8bps (taking into account a 
10bps fee waiver in place until 30/11/23). 

Exhibit 1: German Sovereign Curve

2.00% 

2.20% 

2.40% 

2.60% 

2.80% 

3.00% 

3.20% 

1m 6m 2y 4y 6y 8y 10y

Source: J.P. Morgan Asset Management, Bloomberg as at 10 May 2023.



Navigating a rising interest rate environment 

How can clients use JEST* as part of their  
asset allocation?

We observe clients using these ETFs for a number of 
reasons, namely clients with stable cash positions that 
are looking to obtain low volatility returns above money 
market rates, or alternatively traditional fixed income 
clients looking to utilize this product as an efficient 
way to obtain attractive returns with limited duration 
exposure whilst minimizing volatility.

The chart below highlights how JEST* can be a 
compelling solution for a range of clients in the current 
market environment. As at 4 May 2023, JEST* has a 
gross yield to maturity of 3.38%, with this expected to 
rise as the ECB continues to tighten monetary policy.

Meanwhile, given the inversion in European sovereign 
curves, JEST* offers an attractive yield when compared 
to traditional parts of the fixed income world, with 
significantly less duration risk. This makes JEST* an 
attractive core complement to any traditional multi 
asset or fixed income portfolio.

Why J.P. Morgan Asset Management Global 
Liquidity?

Our ultra-short duration solutions are run as part 
of JPMAM’s Global Liquidity platform, manages 
over USD 939bn in assets and has successfully 
managed solutions through several stressed market 
environments.

The investment process leverages upon the best 
practices of the platform, with a strong focus on 
diversification and credit research; given the instability 
that we are seeing in markets, this is more important 
than ever to delivering consistent, low volatile returns 
over time.

The strategy is actively managed; relative to competitor 
solutions we have a higher credit quality, with limited 
BBB exposure. Our ability to actively adjust our credit 
and duration positions should allow us to maximise risk-
adjusted returns over an economic cycle.

Exhibit 2: JEST* Yield Comparison
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Source: J.P. Morgan Asset Management, Bloomberg as at 10 May 2023. Yield is not guaranteed and may change over time. **Euro Short-Term Rate.



For Belgium Only : Please note the acc share class of the ETF marked with an asterisk (*) in this page are not registered in Belgium and can only be 
accessible for professional clients. Please contact your J.P. Morgan Asset Management representative for further information. The offering of Shares 
has not been and will not be notified to the Belgian Financial Services and Markets Authority (Autoriteit voor Financiële Diensten en Markten/Autorité 
des Services et Marchés Financiers) nor has this document been, nor will it be, approved by the Financial Services and Markets Authority. This document 
may be distributed in Belgium only to such investors for their personal use and exclusively for the purposes of this offering of Shares. Accordingly, this 
document may not be used for any other purpose nor passed on to any other investor in Belgium.

For Professional Clients / Qualified Investors only – not for Retail use or distribution.

This is a marketing communication and as such the views contained herein do not form part of an offer, nor are they to be taken as advice or a 
recommendation, to buy or sell any investment or interest thereto. Reliance upon information in this material is at the sole discretion of the reader. 
Any research in this document has been obtained and may have been acted upon by J.P. Morgan Asset Management for its own purpose. The results 
of such research are being made available as additional information and do not necessarily reflect the views of J.P. Morgan Asset Management. Any 
forecasts, figures, opinions, statements of financial market trends or investment techniques and strategies expressed are, unless otherwise stated,  
J.P. Morgan Asset Management’s own at the date of this document. They may not necessarily be all-inclusive and are not guaranteed as to accuracy. 
They may be subject to change without reference or notification to you. The value of investments and the income from them may fluctuate in accordance 
with market conditions and taxation agreements and investors may not get back the full amount invested. Changes in exchange rates may have an 
adverse effect on the value, price or income of the products or underlying overseas investments. Past performance and yield are not a reliable indicator 
of current and future results. There is no guarantee that any forecast made will come to pass. Furthermore, there can be no assurance that the 
investment objectives of the investment products will be met. J.P. Morgan Asset Management is the brand name for the asset management business 
of JPMorgan Chase & Co. and its affiliates worldwide. To the extent permitted by applicable law, we may record telephone calls and monitor electronic 
communications to comply with our legal and regulatory obligations and internal policies. Personal data will be collected, stored and processed by  
J.P. Morgan Asset Management in accordance with our EMEA Privacy Policy www.jpmorgan.com/emea-privacy-policy. As the product may not be authorised 
or its offering may be restricted in your jurisdiction, it is the responsibility of every reader to satisfy himself as to the full observance of the laws and regulations of 
the relevant jurisdiction. Prior to any application investors are advised to take all necessary legal, regulatory and tax advice on the consequences of an investment 
in the products. Shares or other interests may not be offered to or purchased directly or indirectly by US persons. All transactions should be based on the latest 
available Prospectus, the Key Information Document (KID) and any applicable local offering document. These documents together with the annual report, 
semi-annual report, instrument of incorporation and sustainability-related disclosures, are available in English from JPMorgan Asset Management (Europe)  
S.à r.l., 6 route de Trèves, L-2633 Senningerberg, Grand Duchy of Luxembourg, your financial adviser or your J.P. Morgan Asset Management regional contact or at  
www.jpmorganassetmanagement.ie. A summary of investor rights is available in English at https://am.jpmorgan.com/lu/investor-rights. J.P. Morgan 
Asset Management may decide to terminate the arrangements made for the marketing of its collective investment undertakings. Units in Undertakings 
for Collective Investment in Transferable Securities (“UCITS”) Exchange Traded Funds (“ETF”) purchased on the secondary market cannot usually be sold 
directly back to UCITS ETF. Investors must buy and sell units on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may 
incur fees for doing so. In addition investors may pay more than the current net asset value when buying units and may receive less than the current net 
asset value when selling them. In Switzerland, JPMorgan Asset Management Switzerland LLC (JPMAMS), Dreikönigstrasse 37, 8002 Zurich, acts as Swiss 
representative of the funds and J.P. Morgan (Suisse) SA, Rue du Rhône 35, 1204 Geneva, as paying agent.

LV–JPM54279 | 05/23 | 09lr231105090530

FOR PROFESSIONAL CLIENTS/ QUALIFIED INVESTORS ONLY – NOT FOR RETAIL USE OR DISTRIBUTION.


