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Topline
Quarterly returns

▲ 3.07%▲ 2.68%

Benchmark^Fund

Benchmark : FTSE All-Share Index (Net)

Markets UK equities continued their strong run in 2023. The FTSE All-
Share Index delivered positive returns for the second successive
quarter.

Helped Stock selection in investment banking & brokerage services
and real estate investment trusts.

Hurt Stock selection in aerospace & defence and an overweight in
telecommunications equipment.

Outlook Soaring inflation and the resulting monetary policy
response from the Bank of England present a substantial risk to
growth in 2023. This combination of elevated prices and higher
interest rates is likely to lead to downward pressure on aggregate
demand due to lower discretionary consumer income. Offsetting
this, we believe that the UK consumer still has some pent-up
savings accumulated from the pandemic, which may help cushion,
to some degree, the headwind from the cost-of-living crisis.

^The Benchmark is a performance target and constraining Benchmark. The Fund
uses the Benchmark to determine its holdings in securities and seeks to provide a
return above the Benchmark; however it may underperform its Benchmark. The
Benchmark has been chosen as it reflects the main investment universe and
strategy for the Fund.
Past performance is not a reliable indicator of current and future results.

Ratings and awards

Morningstar RatingTM ★★★★
Morningstar CategoryTM UK Large-Cap Equity
FE Crown fund

Rayner Spencer Mills rated fund

Past performance is not a reliable indicator of current and future results.
Morningstar RatingsTM and Morningstar categoryTM: © 2023 Morningstar, Inc. All
rights reserved. The information contained herein: (1) is proprietary to Morningstar
and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete, or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any use of this
information. FE Crown Fund Ratings © FE. All rights reserved. All ratings as at
March 2023. The methodology and calculations used by companies that provide
awards and ratings are not verified by J.P. Morgan Asset Management and therefore
are not warranted to be accurate or complete.

Fund Overview
Investment objective
To provide capital growth and outperform the FTSE™ All-Share Index
(Net) over the long- term (5-10 years), after fees, by investing at least
80% of the Fund's assets in a portfolio of UK companies.

Quarter in Review
•An overweight in JD Sports Fashion, an international sports-fashion

retailer, contributed to relative returns over the quarter. The company’s
share price rose after management announced a new set of ambitious
growth targets at its capital markets day.

•Our overweight position in Dunelm Group, a UK homewares retailer, also
contributed positively to relative returns over the quarter. The share price
rose as investors were impressed with the company’s continued growth in
market share and the announcement of a special dividend.

•Conversely, our underweight position in Rolls-Royce, a British
multinational aerospace and defence company, detracted from returns
over the period. The shares rose dramatically after the company beat
expectations for the financial year 2022, fuelling investor speculation of a
potential turning point for the company.

•An overweight position in Indivior, a pharmaceutical company, was also a
drag on relative performance over the quarter. The share price was
impacted by news of the company recognising a litigation provision that
was above market expectations.

Looking Ahead
• In the UK, economic data has recently been surprisingly positive. This

includes headline GDP growth as well as measures of corporate activity
and confidence such as purchasing managers’ indices. Consumer
confidence remains weak by historical standards but has improved from
the lows, and discretionary spending appears to be holding up well thus
far, aided by a labour market that remains tight.

•Commodity prices and supply chains remain key considerations. Energy
prices have been volatile, with the oil market affected by global production
cuts and the unwinding of China’s zero-Covid policy, offset by wider
concerns about global economic activity. Supply-chain constraints
continue to ease, although bottlenecks remain in some areas, such as
electronic components.

• Inflation data points remain at the centre of market volatility. Headline
inflation is now decelerating in most economies. However, core inflation
(which excludes volatile components such as energy) remains persistent
and is surprising to the upside in many regions.

•The reaction of central banks to inflationary pressure has driven markets to
a great extent. Higher rates and the implementation of quantitative
tightening represent a clear departure from the accommodative monetary
policy of the previous decade. Asset valuations as well as corporate and
consumer behaviour continue their adjustment to this new regime.

•While the short-term outlook remains uncertain, we are optimistic, given
the historically low valuation levels we observe. We believe UK equities
offer an attractive entry point to the long-term investor, and we remain
focused on selecting companies with pricing power, strong balance
sheets and the ability to grow significantly over the medium term.

Opinions, estimates, forecasts, projections and statements of financial market trends are based on market conditions at the date of the publication, constitute our
judgment and are subject to change without notice. There can be no guarantee they will be met.
All data is sourced by J.P. Morgan Asset Management and is correct as at the date of this commentary.
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Performance

0.480.070.50-0.17-0.21-0.21-0.07Time adjusted excess return
(geometric)†

0.450.040.79-0.70-0.38-0.38-0.17Excess return (geometric)

5.784.9913.762.883.073.07-2.85Benchmark

6.295.0614.332.712.852.85-2.91Time adjusted return†

6.255.0414.662.162.682.68-3.01Fund
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1.970.412.36-0.640.23-1.691.40-0.141.320.08Time adjusted excess
return (geometric)†

1.830.172.62-1.190.19-1.201.480.240.830.43Excess return
(geometric)

20.811.180.9816.7413.06-9.5119.11-9.8518.270.29Benchmark

23.191.603.3615.9813.32-11.0420.78-9.9819.830.38Time adjusted return†

23.021.353.6315.3513.28-10.6020.87-9.6319.250.73Fund

2013201420152016201720182019202020212022%

Past performance is not a reliable indicator of current and future results.
Source: J.P. Morgan Asset Management. Share class performance is shown based
on the quoted price of the above share class, assumes any gross income was
reinvested, and includes ongoing charges but not any entry or exit fees.
Performance over one year is annualised. Share class inception date 01.02.2011.
†Provides indicative returns that account for the timing difference between pricing
of the pooled fund and its benchmark index. The Pooled fund’s NAV is officially
priced before market close, leading to returns not being directly comparable with
those of the benchmark. Due to movements in the market between pricing and
close, this can over or understate performance data such as returns and volatility.
Close of business NAV returns are provided on a monthly basis using stock
positions and prices at close of business/market, and account for accruals of fees
and fund costs. COB NAV returns do not reflect the return achieved by investors, but
allow for calculation of more accurate and representative risk statistics over the
near to mid-term.
Strategy changed on 31.03.2009.

KEY RISKS

The Fund is subject to Investment risks and Other associated risks from
the techniques and securities it uses to seek to achieve its objective.

The table on the right explains how these risks relate to each other and
the Outcomes to the Shareholder that could affect an investment in the
Fund.

Investors should also read Risk Descriptions in the Prospectus for a full
description of each risk.

1 2 3 4 5 6 7

Synthetic risk and reward indicator

Lower risk/ potential
reward Not risk-free

Higher risk/
potential reward

Synthetic risk and reward indicator Based on share class
volatility for the past 5 years. See Key Investor Information
Document (KIID) for details.

Investment risks Risks from the Fund's techniques and securities
Techniques
Hedging

Securities
Equities Smaller companies

Other associated risks Further risks the Fund is exposed to from its use
of the techniques and securities above
Market

Outcomes to the Shareholder Potential impact of the risks above
Loss Shareholders
could lose some or all
of their money.

Volatility Shares of
the Fund will
fluctuate in value.

Failure to meet the
Fund’s objective.

FOR PROFESSIONAL CLIENTS ONLY - NOT FOR RETAIL USE OR DISTRIBUTION
The term 'Fund' used throughout this document refers to the relevant 'Sub-Fund', which is a legal term used in the Prospectus.
This is a marketing communication and as such the views contained herein
do not form part of an offer, nor are they to be taken as advice or a
recommendation, to buy or sell any investment or interest thereto. Reliance
upon information in this material is at the sole discretion of the reader. Any
research in this document has been obtained and may have been acted
upon by J.P. Morgan Asset Management for its own purpose. The results of
such research are being made available as additional information and do
not necessarily reflect the views of J.P. Morgan Asset Management. Any
forecasts, figures, opinions, statements of financial market trends or
investment techniques and strategies expressed are, unless otherwise
stated, J.P. Morgan Asset Management’s own at the date of this document.
They are considered to be reliable at the time of writing, may not necessarily
be all inclusive and are not guaranteed as to accuracy. They may be subject
to change without reference or notification to you. It should be noted that the
value of investments and the income from them may fluctuate in
accordance with market conditions and taxation agreements and investors
may not get back the full amount invested. Changes in exchange rates may
have an adverse effect on the value, price or income of the products or
underlying overseas investments. Past performance and yield are not a
reliable indicator of current and future results. There is no guarantee that
any forecast made will come to pass. Furthermore, whilst it is the intention to

achieve the investment objective of the investment products, there can be
no assurance that those objectives will be met. J.P. Morgan Asset
Management is the brand name for the asset management business of
JPMorgan Chase & Co. and its affiliates worldwide. To the extent permitted by
applicable law, we may record telephone calls and monitor electronic
communications to comply with our legal and regulatory obligations and
internal policies. Personal data will be collected, stored and processed by
J.P. Morgan Asset Management in accordance with our EMEA Privacy Policy
www.jpmorgan.com/emea-privacy-policy. Prior to any application investors
are advised to take all necessary legal, regulatory and tax advice on the
consequences of an investment in the products. Investment is subject to
documentation, which is comprised of the Prospectus, Key Investor
Information Document (KIID) and either the Supplementary Information
Document (SID) or Key Features/Terms and Condition. These documents,
together with the annual report, semi-annual report and instrument of
incorporation are available free of charge in English from JPMorgan Asset
Management (UK) Limited or at https://am.jpmorgan.com. This
communication is issued by JPMorgan Asset Management (UK) Limited,
which is authorised and regulated in the UK by the Financial Conduct
Authority. Registered in England No: 01161446. Registered address: 25 Bank
Street, Canary Wharf, London E14 5JP.
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https://am.jpmorgan.com/gb/en/asset-management/adv/products/fund-explorer/oeics
https://am.jpmorgan.com/gb/en/asset-management/adv/products/fund-explorer/oeics

