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Two ways 
to solve

the returns  
puzzle Current macro themes

Macro Strategies funds

Source: J.P. Morgan Asset Management, as at 9 August 2021. Opinions, estimates, forecasts, projections and statements of financial market trends are based on market conditions at 
the date of the publication, constitute our judgment and are subject to change without notice. There can be no guarantee they will be met. Provided for information only, not to be 
construed as investment recommendation or advice. Investments involve risks, not all investment ideas are suitable for all investors.

THEME OVERVIEW

WIDESPREAD  
TECHNOLOGY
ADOPTION

Emerging information technologies are reaching inflection points in innovation and adoption rates. The technology 
cycle likely boosts productivity growth providing upside risks to trend growth.

CLIMATE CHANGE 
RESPONSE

Governments, companies and individuals are responding to the global climate crisis by placing more emphasis on 
sustainable outcomes, aiding the transition to a lower-carbon economy, with far-reaching implications.  

GLOBAL POLICY  
EVOLUTION

To ease the impact of Covid-19, central banks and governments around the world have provided unprecedented levels of 
monetary, fiscal and liquidity stimulus, including coordinated action and innovation in fiscal provision.

EMERGING MARKET
CONSUMER  
DEMAND

Traditional drivers of emerging market growth are becoming less relevant and being replaced by internal drivers of growth 
with the consumption of the middle class a key driver of global demand.

US
Economic and activity indicators came in softer than expected. Liquidity conditions have started to moderate. 
Inflation continues to remain in expansion.

EUROPE
Positive momentum in economic activity. Supportive liquidity conditions with the growth rate of the Money Supply 
still high.

CHINA
Decelerating activity in manufacturing and weaker earnings. Announcements of regulations targeting reforms to the 
private tutoring sector weighing on sentiment. Liquidity conditions tightening.

ASIA PACIFIC  
EX-CHINA

Deceleration in economic activity. Sentiments and Liquidity conditions have started to moderate.

EMERGING MARKET
OPPORTUNISTIC

With growth in global trade slowing the common denominator in EM economies is losing relevance to the dynamics 
of each country. As a result, we expect economic cycles to become less synchronised across EM, enabling us to invest 
opportunistically on a country basis in reflection of the local phase of the cycle. 
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INVESTMENT OBJECTIVE 

JPM GLOBAL MACRO OPPORTUNITIES FUND  
The Fund aims to provide positive investment returns over a rolling 3 year period in all market conditions by investing in securities globally, using financial 
derivative instruments where appropriate. A positive return is not guaranteed over this or any time period and a capital loss may occur. 

JPM GLOBAL MACRO FUND  
The Fund aims to provide positive investment returns over a rolling 3 year period in all market conditions by investing in securities globally, using Financial 
Derivative Instruments where appropriate, with a volatility level typically lower than two-thirds of the MSCI All Country World Index (Total Return Net). A positive 
return is not guaranteed over this or any time period and a capital loss may occur.

MAIN RISKS
The Funds can use sophisticated investment techniques that differ from those 
used in traditional Equity funds. 

The Funds should not be used as a substitute for liquidity funds or 
cash accounts. 

The value of Bonds and other Debt Securities may change significantly 
depending on market, economic and interest rate conditions as well as the 
creditworthiness of the issuer. Issuers of Bonds and other Debt Securities may 
fail to meet payment obligations (default) or the credit rating of Bonds and 
other Debt Securities may be downgraded. These risks are typically increased 
for Below Investment Grade and certain Unrated securities, which may also 
be subject to higher volatility and be more difficult to sell than Investment 
Grade securities. 

The value of Equity and Equity-Linked Securities may fluctuate in response to 
the performance of individual companies and general market conditions. 

The Funds may use Financial Derivative Instruments (derivatives) and/ or 
forward transactions for investment purposes. The value of derivatives can 
be volatile. This is because a small movement in the value of the underlying 
asset can cause a large movement in the value of the derivative and 
therefore, investment in derivatives may result in losses in excess of the 
amount invested by the Funds. 

Some Financial Derivative Instruments (derivatives) traded on an exchange 
may be illiquid, and as a result, may need to be held until the derivative 
contract position expires. This may have an adverse impact on the return of 
the Funds. 

The Funds invest opportunistically and exposure to the markets may vary 
substantially over a short period of time depending on market conditions. 
Therefore the Funds may not be fully invested in rising markets; conversely 
the Funds could be more than fully invested in a falling market. In both 
circumstances the performance of the Funds would suffer. 

The value of securities in which the Funds invest may be influenced by 
movements in commodity prices which can be very volatile. 

The Funds invest in securities of smaller companies which may be more 
difficult to sell, more volatile and tend to carry greater financial risk than 
securities of larger companies. 

The possible loss from taking a Short Position on a security (using Financial 
Derivative Instruments) may be unlimited as there is no restriction on the 
price to which a security may rise. The Short Selling of investments may be 
subject to changes in regulations, which could adversely impact returns to 
investors. 

The Funds may be concentrated in a limited number of securities, industry 
sectors or countries and as a result, may be more volatile than more broadly 
diversified funds. 

Emerging Markets may be subject to increased political, regulatory and 
economic instability, less developed custody and settlement practices, poor 
transparency and greater financial risks. Emerging Market currencies may be 
subject to volatile price movements. Emerging Market securities may also be 
subject to higher volatility and be more difficult to sell than non-Emerging 
Market securities. 

To the extent that any underlying assets of the Funds are denominated in a 
currency other than Sterling and are not hedged back to Sterling, movements 
in currency exchange rates can adversely affect the return of your 
investment. The currency hedging that may be used to minimise the effect of 
currency fluctuations may not always be successful. 

Under exceptional market conditions the Fund may be unable to meet the 
volatility level stated in the investment objective and the realised volatility 
may be greater than intended.* 

The Fund may invest in China A-Shares through the Shanghai-Hong Kong 
Stock Connect program which is subject to regulatory change, quota 
limitations and also operational constraints which may result in increased 
counterparty risk.** 

* This statement only refers to the Global Macro Fund.

** This statement only refers to the Global Macro Opportunities Fund.
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