
▪

▪

▪

▪

▪

▪

▪

https://am.jpmorgan.com/gb/en/asset-management/


COLL Sourcebook and other applicable FCA guidance. See Eligible Markets. 

Eligible Institution As defined by the FCA Rules. 

Eligible Market An Eligible Derivatives Market or Eligible Securities Market. 

a list of which appears in Eligible _Markets. 

Eligible Securities Market A securities market that is a Regulated Market 

and is established in the UK or in an EEA State, and on which Transferable 

Securities and Approved Money Market Instruments admitted to official 

listing in that country are dealt or traded, or is one of the securities markets 

listed in Eligible Markets and permitted by the Fund's objective and policies. 

ESMA The European Securities and Markets Authority, an independent EU 

Authority that contributes to safeguarding the stability of the EU's financial 

system by ensuring the integrity, transparency, efficiency and orderly 

functioning of securities markets, as well as enhancing investor protection. 

EU Member State A member state of the European Union. 

EUWA The European Union (Withdrawal) Act 2018. 

FCA The Financial Conduct Authority, of 12 Endeavour Square, London E20 

UN or any successor or replacement regulator. 

FCA Handbook The FCA Handbook of Rules and Guidance, as amended from 

time to time. 

FCA Rules The FCA Handbook, as amended from time to time, including for 

the avoidance of doubt the COLL Sourcebook, excluding, for the avoidance of 

doubt. any guidance or any evidential provisions. 

Financial Year The Company's fiscal year. 

Foreign Law Contract Any contract other than a contract: (a) governed by 

the laws of any part of the United Kingdom; and (b) whose parties agree to 

the exclusive jurisdiction of the courts of any part of the United Kingdom. 

Fund A sub-fund of the Company. 

Hedged Shares A Class or Classes of Shares which allow the use of currency 

hedging transactions to reduce the effect of exchange rate fluctuations. 

Instrument The instrument of incorporation of the Company, as amended 

from time to time, registered by the Company in accordance with the OEIC 

Regulations and the COLL Sourcebook. 

The Instrument may be amended by resolution of the ACD to the extent 

permitted by the COLL Sourcebook. In the event of any conflict arising 

between any provision of the Instrument and either the OEIC Regulations or 

the COLL Sourcebook, the OEIC Regulations will prevail. 

Investment Manager The entity that performs the investment management 

functions for a Fund. 

ISA An individual savings account under The Individual Savings Account 

Regulations 1998, as amended from time to time. 

JPMorgan Chase & Co. The ACD's ultimate holding company (principal 

office: 270 Park Avenue, New York, N.Y. 10017-2070, USA) and that 

company's direct and indirect subsidiaries and affiliates worldwide. These 

include all entities named in this Prospectus that contain the name 

"Morgan". 

KIID The Key Investor Information Document, a two-page, legally required 

document describing in brief the objectives, policies, risks, costs, past 

performance and other relevant information for a given Share Class of a 

given Fund. 

NAV Net asset value of the Scheme Property of the Company or any Fund. 

OECD The Organisation for Economic Co-operation and Development, an 

intergovernmental economic organisation with 35 member countries. 

OEIC Regulations The Open-Ended Investment Companies Regulations 2001, 

as amended or re-enacted from time to time. 

PRC The People's Republic of China, not including Hong Kong, Macau or 

Taiwan. 

Prospectus This document. 

Privacy Policy The Privacy Policy issued by JPMorgan Asset Management 

International Limited on behalf of itself, its subsidiaries and its affiliates 

which is available at www.jpmorgan.com/emea-privacy-policy. 

QFII An entity that meets the relevant PRC laws and requirements to be a 

qualified foreign institutional investor. 

QFII/RQFII Eligible Securities Securities and other investments that a QFII 

or RQFII can hold or make under QFII/RQFII Regulations. 

QFII/RQFII Regulations The laws and regulations governing the 

establishment and operation of the qualified foreign institutional investor's 

regime and the Renminbi qualified foreign institutional investor's regime in 

the PRC. 

Regulated Market A market that is regulated, operates regularly, is 

recognised as a market or exchange or as a self-regulating organisation by 

an overseas regulator, is open to the public, is adequately liquid, and has 

adequate arrangements for the unimpeded transmission of income and 

capital to or for the order of investors. 

Retail Prices Index (RPI) An inflation indicator that measures the change in 

the general level of prices charged on a fixed basket of UK retail goods and 

services bought for the purpose of retail consumption in the UK. RPI is 

different from the Consumer Prices Index (CPI), the inflation rate targeted by 

the Bank of England in the UK in making interest rate decisions, in that RPI 

includes mortgage interest rates and other housing costs (and is therefore 

more sensitive to changes in mortgage rates). 

RQFII A Renminbi qualified foreign institutional investor where an 

investment quota is granted to the Investment Adviser for the purposes of 

investing directly in domestic securities of the PRC under the RQFII 

Regulations. 

SAFE The PRC State Administration of Foreign Exchange. 

Share A share of any Fund. 

Scheme Property The property of the Company, or of a Fund where 

appropriate, to be given for safe-keeping to the Depositary in accordance 

with the COLL Sourcebook. 

Share Class A class of Shares. 

Shareholder Any investor recorded as an owner of Shares in the register of 

the Company, or who holds bearer shares. 

Shareholder Reports The annual and semi-annual reports of the Company. 

Transferable Security A share, debenture, alternative debenture, 

government and public security, warrant, or Certificate Representing Certain 

Securities (the investment specified in article 80 of the Regulated Activities 

Order) whose title is transferable without the consent of a third party (noting 

that in the case of a share or debenture issued by a body corporate, the 

need for any consent on the part of the body corporate or any members or 

debenture holders of it may be ignored). 

An investment is not a transferable security unless the liability of the holder 

of it to contribute to the debts of the issuer is limited to any amount for the 

time being unpaid by the holder of it in respect of the investment. 

A Fund may invest in a transferable security only to the extent that the 

transferable security fulfils the criteria in COLL 5.2.7A R relating to potential 

loss, liquidity, reliable valuation, availability of information and negotiability. 

A unit in a closed ended fund is a transferable security for the purposes of 

investment by a Fund provided it fulfils the criteria for Transferable 

Securities set out in COLL 5.2.7AR and the rules relating to the constitution 

of such a closed ended fund as set out in COLL 5.2.7CR. 

UCI An Undertaking for Collective Investment. 

UCITS Directive Refers to Directive 2009/65/EC on the coordination of laws, 

regulations and administrative provisions relating to undertakings for 

collective investment in transferable securities as amended by Directive 

2014/91/EU and which applies to EEA UCITS. 
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duration A measure of the sensitivity of a debt security or a portfolio to 

changes in interest rates. An investment with a duration of 1 year can be 

expected to decline 1% in value with every 1% rise in interest rates. 

emerging markets Countries with less established financial markets and 

investor protections. Examples include most countries in Asia, Latin America, 

Eastern Europe, the Middle East and Africa. 

The list of emerging and less developed markets is subject to continuous 

change. Broadly, they include any country or region other than the United 

States of America, Canada, Japan, Australia, New Zealand and Western 

Europe. Specifically, emerging and developing countries are those that have 

an emerging stock market in a developing economy as defined by the 

International Finance Corporation, have low or middle income economies 

according to the World Bank, or are listed in World Bank publications as 

developing. 

Environmental, Social and Governance (ESG) Non-financial 

considerations affecting an issuer such as carbon emissions and 

environmental regulations, accounting and tax policies, disclosure and 

investor communication, shareholder rights and remuneration policies. 

efficient portfolio management (EPM) An investment technique aimed at 

either reducing risk, reducing cost or generating additional capital or income 

with a level of risk consistent with the risk profile of the relevant Fund. 

equity-related security A security that provides indirect ownership of, or 

results in the acquisition of, an equity. Examples include warrants, 

depositary receipts, convertible securities, index and participation notes and 

equity linked notes. 

equity swap A form of derivative, generally one in which the parties 

exchange a fixed or floating interest rate return for the return on an equity 

security or index. 

Eurobond A bond issued in a currency other than the currency of the 

country or market in which it is issued. 

exchange traded commodity An investment that tracks the performance of 

either individual commodities or commodity indices and which is traded on a 

stock exchange. 

exchange traded fund (ETF) An investment that represents a pool of 

securities - typically one that tracks the performance of an index - and 

which is traded on a stock exchange. 

extension risk Risk that rising interest rates will slow the rate at which 

loans in a pool will be repaid, thereby delaying the repayment of the 

principal to investors. 

frontier markets The least developed of the emerging market countries, 

such as those included in the MSCI Frontier Market Index or similar indices. 

government bond Bonds issued or guaranteed by governments or their 

agencies, US municipalities, quasi-government entities and state sponsored 

enterprises. This would include any bank, financial institution or corporate 

entity whose capital is guaranteed to maturity by a government, its agencies 

or government-sponsored enterprises. 

growth An investment approach that focuses on equity securities whose 

fundamentals (such as sales, earnings or assets) are expected to grow at an 

above-average rate relative to the market. 

high water mark mechanism A performance fee may only be accrued 

where the NAV per Share is higher than the greater of the NAV per Share at 

launch of the Share Class, and the NAV per Share at which the last 

performance fee was paid. 

investment grade Bonds that are considered by a credit rating agency as 

appearing generally capable of meeting their payment obligations. Bonds 

rated BBB-/Baa3 or higher using the highest rating available from one of the 

independent ratings agencies e.g. Standard & Poor's, Moody's or Fitch are 

considered investment grade. International investment grade ratings of 

Chinese bond issues/issuers by an independent international rating agency 

may be applied to the corresponding unrated onshore Chinese bond issue if 

determined to be equivalent. 

liquidity The extent to which an asset can be bought or sold in the market 

without significantly affecting the asset's price or the time required to find a 

buyer or a seller. 

long exposure, long position A market position that increases in value 

when the value of the asset(s) in question increases in value. 

maturity The amount of time remaining before a bond is due to be repaid. 

money market instrument A financial instrument that is liquid and has a 

value that can be accurately determined at any time, and that meets certain 

credit quality and maturity requirements. 

mortgage-backed security (MBS) A debt security whose yield, credit 

quality and effective maturity derive from an interest in an underlying pool 

of mortgages. The underlying mortgages may include, but are not limited to, 

commercial and residential mortgages, and the mortgage-backed securities 

may be agency (created by quasi US government agencies) and non-agency 

(created by private institutions). 

NAV hedge A hedging method whereby the Base Currency of the Fund is 

systematically hedged to the Share Class Currency of the currency hedged 

Share Class. 

near cash Securities that can be readily converted into cash, such as a 

treasury bill or other short-term government bond, a bank certificate of 

deposit or an approved money market instrument or fund. 

net exposure A Fund's long positions minus its short positions, often 

expressed as a percentage of total net assets. 

OTC derivative A derivative instrument traded solely over the counter. 

participation note A type of instrument which derives its value from an 

underlying financial instrument such as an equity. Participation notes involve 

an OTC derivative transaction with a third party. Also known as 

"outperformance notes". 

portfolio hedge A hedging method whereby the currency exposures of the 

Fund's portfolio holdings attributable to the currency hedged Share Class 

are systematically hedged back to the Share Class currency of the currency 

hedged Share Class unless for specific currencies it is impractical or not cost 

effective to apply the hedging. 

quantitative screening Selection based on a mathematical analysis of the 

measurable figures of a company, such as the value of assets or projected 

sales. This type of analysis does not include a subjective assessment of the 

quality of management. 

rating agency An independent organisation that rates the creditworthiness 

of debt security issuers. Examples are Standard & Poor's, Moody's and Fitch. 

real estate investment trust (REITs) An investment vehicle that represents 

ownership in real estate (whether residential, commercial or industrial) or in 

an enterprise involved in real estate-related activities, such as the 

development, marketing, management or financing of real estate. 

reverse repurchase transactions The purchase of securities and the 

simultaneous commitment to sell the securities back at an agreed price on 

an agreed date. 

risk-free rate of return Generally understood as meaning the expected 

return from an investment that is perceived to be risk-free, such as U.S. 

Treasury bills. 

securities lending A transaction by which a lender transfers securities 

subject to a commitment that a borrower will return equivalent securities on 

a stated future date or on request by the lender. 

security A negotiable instrument representing financial value. The category 

includes equities, bonds and money market instruments, as well as futures, 

options, warrants and other negotiable securities which carry the right to 

acquire other transferable securities by subscription or exchange. 



short exposure, short position A market position that increases in value 

when the value of the asset(s) in question decreases in value. 

structured product An investment based on a basket of underlying 

securities such as equity and debt securities and derivatives, where the 

return is linked to the performance of the underlying securities or index. 

sustainable company A company demonstrating effective governance and 

superior management of environmental and social issues. 

TBAs (to-be-announced securities) A forward contract on a generic pool of 

mortgages. The specific mortgage pools are announced and allocated after 

the security has been purchased but prior to the delivery date. 

total return swap A derivative in which one counterparty transfers the total 

economic performance (including income from interest and fees, gains and 

losses from price movements, and credit losses) of a reference obligation to 

another counterparty. See derivative. 

value A strategy of investing mainly in equities that are trading at a 

discount with respect to their fundamentals (such as turnover, earnings and 

assets) and are therefore considered to be undervalued. 

volatility Statistical measure of the variation of price for a given security or 

Fund. Commonly, the higher the volatility, the riskier the security or Fund. 

warrant An investment that gives the owner the right, but not the 

obligation, to buy securities such as shares at an agreed price by a future 

date. 




