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Source: J.P. Morgan Economic Research, J.P. Morgan Asset Management.
Y-axis has been cut to maintain a reasonable scale.
Guide to the Markets – Asia. Data reflect most recently available as of 29/11/21.
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Source: Bloomberg Finance L.P., J.P. Morgan Asset Management.
Guide to the Markets - Asia – On the Bench. Data reflect most recently available as of 26/11/21.

Emerging markets political timeline

Developed markets political timeline
2022

2022

Dec Jan Feb March April May June July August Sept Oct Nov

December China

Central Economic 

Work Conference

9 May Philippines

Presidential election

29 May Colombia

General elections

March China

National People’s 

Congress

8 November U.S.

Mid-term elections

Q4 2022 China

20th Party Congress
July India

Presidential election

2 October Brazil

General elections

19 December 

Hong Kong

Legislative 

election

27 March Hong Kong

Chief Executive election

10 April France

Presidential election

9 March South Korea

Presidential election
31 January  

Italy

Presidential 

election

13 February Germany

Presidential election

21 May Australia

Federal election

Dec Jan Feb March April May June July August Sept Oct Nov
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Source: Various news sources, J.P. Morgan Asset Management.
*PBoC: People’s Bank of China; CBIRC: China Banking and Insurance Regulatory Commission; CSRC: China Securities Regulatory Commission; SAFE: State 
Administration of Foreign Exchange. **SAMR: State Administration for Market Regulation oversees all manner of market controls, including regulating anti-competition 
behavior, intellectual property rights, drug safety supervision and issuance of business licenses etc. ***CAC: Cyberspace Administration of China is the central internet 
regulator, censor, oversight and control agency for China. 
The companies/securities above are shown for illustrative purposes only. Their inclusion should not be interpreted as a recommendation to buy or sell.
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/21.

Timeline of key events in China’s recent regulations

20212020

26 Dec: PBoC, 

CBIRC, CSRC, 

SAFE* summon 

Ant for the first 

time

12 Apr: PBoC, 

CBIRC, CSRC, 

SAFE* summon Ant 

for the second time

10 Apr: Alibaba

receives record 

RMB 18.2billion 

fine on 

monopolistic 

practice

2 July: CAC*** 

launches 

cybersecurity 

review of Didi

16 July: New 

rule announced 

to promote 

social security 

and rights of 

employees for 

online 

platforms

26 Apr: SAMR** 

investigates 

Meituan for 

suspected 

monopolistic 

practice

10 July: 

SAMR** 

announced 

that it has 

banned the 

merger deal 

between Huya

and Douyu

23 July: 8 ministries 

jointly released a 

notice to regulate the 

property market, 

which includes 

cleaning up 

irregularities in 

community value-

added services by 

property manager

24 July: Policy on 

reducing burdens 

of students and 

families is issued 

where foreign firms 

are banned from 

acquiring or holding 

shares in academic 

after-school 

tutorings

20-27 August: 

Policies targeting 

data collection, 

analytics and 

application in all of 

internet operations, 

including algorithm-

based 

recommendation, 

were passed

30 August: Online gaming 

companies will be banned from 

offering minors (those under age 

18) from accessing games during 

weekdays and minors should 

only be allowed to play games 

from 8pm to 9pm during 

weekends, including Fridays, 

Saturdays and Sundays

10 September: More 

than 10 tier-1 online 

platforms were 

summoned to 

address social 

security and labor 

rights matters 

30 September: 

PBoC issued 

new regulation 

on credit 

information 

business
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Headline and core PCE* inflation
Year-over-year change, seasonally adjusted

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, FactSet, Federal Reserve, J.P. Morgan Asset Management.
*The Federal Reserve (Fed) uses the Personal Consumption Expenditure (PCE) deflator to measure inflation. Core PCE is defined as PCE excluding food and energy 
prices. The PCE deflator employs an evolving chain-weighted basket of consumer expenditures. In August 2020, the Fed unveiled its Average Inflation Targeting 
policy, which seeks to achieve inflation that averages 2% over time.
Guide to the Markets – Asia. Data reflect most recently available as of 29/11/21.
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Year-over-year change, seasonally adjusted

Energy weight: 7.3%

New and used 

vehicles weight: 

8.2%

Shelter weight: 32.6%

Food weight: 14.0%

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

90' 92' 94' 96' 98' 00' 02' 04' 06' 08' 10' 12' 14' 16' 18' 20'



5

Source: J.P. Morgan Asset Management; (Left) FactSet; (Right) Bloomberg L.P.
G4 are the Bank of England, the Bank of Japan (BoJ), the European Central Bank and the U.S. Federal Reserve. *The BoJ has adopted a three-tier system in which a 
negative interest rate of -0.1% will be applied to the policy rate balance of the aggregate amount of all financial institutions that hold current accounts at the BoJ. 
**Expectations are derived from the 3-month moving average of the overnight index swap (OIS) forward rates.
Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 29/11/21.
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Source: Bureau of Labor Statistics, CME Group, Drewry, Susquehanna Financial Group, Port of Los Angeles, FactSet, Shanghai Shipping Index, J.P. Morgan Asset 

Management. Global shipping costs: Drewry World Container Index; Freight & cargo costs: PPI selected commodities - Arrangement of freight and cargo. Number of 

long-distance and specialized truckers are as reported by the BLS and represent all employees within each category; September 2021 is a forecasted value. The 

Shanghai Containerized Index for January and February 2020 is estimated by extrapolating between December 2019 and March 2020. Semiconductor lead time is the 

time between ordering a chip and delivery. The Port of LA loaded container ratio is calculated by dividing the total number of loaded containers by the total number of 

empty containers. Lumber prices based on forward continuous future price. 

Data reflect most recently available as of 31/10/21.

Supply chain issues should persist into next year
Monthly, Dec 2019 to present
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Federal funds rate expectations
Market expectations for the fed funds rate

Source: Bloomberg Finance L.P., FactSet, U.S. Federal Reserve, J.P. Morgan Asset Management.
Market expectations are the federal funds rates priced into the Fed Fund futures market as of 29/11/21. Federal Reserve projections shown are the median estimates 
of Federal Open Market Committee (FOMC) participants.
Guide to the Markets – Asia. Data reflect most recently available as of 29/11/21.

Federal funds rate

FOMC long-run projection

FOMC year-end estimates

Market expectations on 29/11/21

Long

run

FOMC September 2021 forecasts

Percent

2021 2022 2023 2024
Long

run

Change in real GDP, 4Q to 4Q 5.9 3.8 2.5 2.0 1.8

Unemployment rate, 4Q 4.8 3.8 3.5 3.5 4.0

PCE inflation, 4Q to 4Q 4.2 2.2 2.2 2.1 2.0
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Scenario Inflation shock Core Growth shock

Trigger
Supply side disruptions to be more persistent 

and demand for goods remain robust

Ongoing economic recovery as pandemic turns 

into an endemic. U.S. and Europe maintain 

momentum with Asia and EM accelerating. 

Headline inflation to drop but still above the pre-

pandemic level

COVID-19 virus mutates or daily cases 

remaining high, which forces governments to 

remain draconian on lock down or border 

closure. China's economic momentum 

continues to decelerate. Geopolitical events 

trigger risk aversion

Policy Response
Central banks could be forced to start raising 

interest rates earlier to cool inflation

Central banks gradually normalize policy, but 

real policy rates should remain low, if not 

negative. The Fed to start lift off in late 

2022/early 2023

Central banks to postpone policy rate 

normalization and possibly reintroduce 

quantitative easing to support economic growth

Bond yields

A much more aggressive rise in U.S. Treasury 

(UST) bond that could disrupt both fixed income 

and equity market

10-year UST yield to gradually shift higher with 

a steeper yield curve

A drop in UST yields and a flattening of the 

yield curve reflecting worsening growth outlook

Equities

Sharp rise in bond yields to raise equity market 

volatility. Financials, materials and energy could 

be more resilient in a high inflation environment

Earnings growth has peaked but still expected 

to remain positive given economic growth. Asia, 

including China, should have more room to 

catch up after lagging in 2021

Market correction as earnings expectations are 

revised lower for 2022 and 2023. Defensive 

sector and selected growth stocks to 

outperform given falling yields

Fixed income

Yield spike to pose challenges to even high 

income fixed income assets. Minimize duration, 

and potential use of derivative to achieve 

negative effective duration in portfolio

Short duration and high yield is still the best 

way forward. U.S. high yield corporate debt is 

still in the sweet spot, and selective in EM, 

Asian fixed income

Likely to see a flight to quality, with government 

bonds and investment grade corporate bonds 

outperforming. Credit spread widening to weigh 

on high yield corporate debt and emerging 

market fixed income

USD
Uncertainties and market volatility to support 

U.S. dollar
Strength as UST yield rises but downward 

pressure to build as global recovery broadens

Appreciation against most currencies due to 

risk aversion. Japanese yen and Swiss franc 

could be potential safe haven currencies
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Source: IBES, MSCI, Standard & Poor's, Reninitiv Datastream, J.P. Morgan Asset Management. Consensus estimates are calendar year estimates from IBES. Past 

performance is not a reliable indicator of current and future results. Data reflect most recently available as of 15/11/21.

Consensus estimates for global earnings per share growth
Year-over-year change, consensus estimates
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Source: Alerian, Bank of America, Bloomberg Finance L.P., Clarkson, Drewry Maritime Consultants, FactSet, Federal Reserve, FTSE, MSCI, Standard & Poor’s, J.P. Morgan Asset 
Management. Global transport: Levered yields for transport assets are calculated as the difference between charter rates (rental income), operating expenses, debt amortization and 
interest expenses, as a percentage of equity value. Yields for each of the sub-vessel types above are calculated and respective weightings are applied to each of the sub-sectors to arrive 
at the current levered yields for Global Transportation; asset classes are based on MSCI Global Property Fund Index (Private real estate), FTSE NAREIT Global REITs (Global REITs), 
MSCI Global Infrastructure Asset Index (Infra. assets), Bloomberg Barclays U.S Convertibles Composite (Convertibles), Bloomberg Barclays Global High Yield Index (Global HY bonds), 
J.P. Morgan Government Bond Index EM Global (GBI-EM) (Local currency EMD), J.P. Morgan Emerging Market Bond Index Global (EMBIG) (USD EMD), J.P. Morgan Asia Credit Index 
Non-investment Grade (Asia HY bonds), MSCI Asia Pacific ex-Japan equities (APAC ex-JP equity), MSCI Asia Pacific ex-Japan High Dividend Yield Index (APAC ex-JP high div. equity),  
Emerging Markets High Dividend Yield Index (EM high div. equity), MSCI World High Dividend Yield Index (DM high div. equity), MSCI Europe (Eur. equity), MSCI USA (U.S. equity). 
Transport yield is as of 30/06/21, Infrastructure 31/03/21 and Private Real Estate 31/03/21. Past performance is not a reliab le indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 29/11/21. 
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Source: J.P. Morgan Asset Management; (Left) Climate Action Tracker; (Right) BP Energy Outlook 2020. Forecast is based on BP’s scenario for global net-zero 
emissions by 2050. 
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/21.
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