


Source: Bureau of Economic Analysis, FactSet, U.S. Census Bureau, J.P. Morgan Asset Management. Data for light vehicle sales is quarterly apart from the latest 
monthly data point. Guide to the Markets – Asia. Data reflect most recently available as of 30/09/24.
.
 

Macroeconomic data still point toward the soft landing of the U.S. economy, but we should keep in mind the risks that could challenge 

investors.

Exhibit 1: United States cyclical sectors
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Market expectations for future policy rates in the G4 economies, based on overnight index swap rates.

Exhibit 2: Market expectations* for central bank policy rates

Source: Bank of England, Bank of Japan, European Central Bank, U.S. Federal Reserve, J.P. Morgan Asset Management; Bloomberg L.P. *Expectations are based on 
overnight index swap rates. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 19/11/24. 
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The performance of the USD represented by the trade-weighted USD index and the interest rate differential between the U.S. and a 

weighted average of major DMs.

Exhibit 3: U.S. dollar and interest rate differential

Index  Yield spread

Source: FactSet, OECD, Tullett Prebon, WM/Reuters, J.P. Morgan Asset Management. *The U.S. dollar index shown here is a nominal trade-weighted index of major 
trading partners’ currencies. Major currencies are the British pound, Canadian dollar, euro, Japanese yen, Swedish kroner and Swiss franc. **DM is developed markets 
and the yield is calculated as a GDP-weighted average of the 10-year government bond yields of Australia, Canada, France, Germany, Italy, Japan, Switzerland and the 
UK. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 19/11/24.
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Source: Bloomberg, FactSet, ICE BofA Merrill Lynch, J.P. Morgan Economic Research, J.P. Morgan Asset Management. Based on Bloomberg U.S. Aggregate Credit – 
Corporate Investment Grade Index (U.S. IG), Bloomberg Euro Aggregate Credit – Corporate (Europe IG), J.P. Morgan Asia Credit Investment Grade Index (Asia IG), 
Bloomberg Global Aggregate – Corporate (Global IG), Bloomberg U.S. Aggregate Credit – Corporate High Yield Index (U.S. HY), Bloomberg U.S. Aggregate Securitized – 
Asset Backed Securities (U.S. ABS), Bloomberg U.S. Aggregate Securitized – Mortgage Backed Securities (U.S. MBS), Bloomberg Pan European High Yield (Europe 
HY), J.P. Morgan Asia Credit High Yield Index (Asia HY), ICE BofA Global High Yield (Global HY), J.P. Morgan GBI-EM Global Diversified (Local EMD), J.P. Morgan 
EMBI Global (USD EMD), J.P. Morgan Asia Credit Index (JACI) (USD Asia Credit), J.P. Morgan Asia Credit China Index (USD China Offshore Credit). Duration is a 
measure of the sensitivity of the price (the value of the principal) of a fixed income investment to a change in interest rates and is expressed as number of years. Spread 
durations are shown for Asia IG, Asia HY, USD EMD, USD Asia Credit and USD China Offshore Credit. Rising interest rates mean falling bond prices, while declining 
interest rates mean rising bond prices. Yields are not guaranteed, positive yield does not imply positive return. Past performance is not a reliable indicator of current and 
future results.
Guide to the Markets – Asia. Data reflect most recently available as of 19/11/24.

All-in yields for U.S. IG, HY and EM bonds appear more attractive compared to U.S. Treasuries.

Exhibit 4: Fixed Income yields
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Source: FactSet, U.S Census Bureau, J.P. Morgan Asset Management.
Guide to the Markets – Asia. Data reflect most recently available as of 30/09/24.

Mexico and several Asian markets have increased their share of U.S. imports since 2018, partially offsetting the shortfall from China.

Exhibit 5: U.S. goods imports by market

Share of total U.S. goods imports
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Growth in most Asian economies slowed in 3Q 2024, aligning with the recent decline in export momentum across Asia.

Exhibit 6: Citi Economic Surprise Indices

Index, 7-day moving average

Source: Citi, J.P. Morgan Asset Management.
Data reflects most recently available as of 19/11/24.
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The major AI infrastructure companies are significantly increasing their investment spending, and they have the cash flows to support 

this expansion.

Exhibit 7: Capex from the major AI hyperscalers*

USD billions; Alphabet, Amazon (AWS), Meta, Microsoft, Oracle

Source: Bloomberg, J.P. Morgan Asset Management. Data for 2024, 2025 and 2026 reflects consensus estimates. Capex shown is company total, except for Amazon, 
which reflects an estimate for AWS spend (2004 to 2012 are J.P. Morgan Asset Management estimates and 2012 to current are Bloomberg consensus estimates).  
*Hyperscalers are the large cloud computing companies that own and operate data centers with horizontally linked servers that, along with cooling and data storage 
capabilities, enable them to house and operate AI workloads. **Reflects cash flow before capital expenditures in contrast to free cash flow, which subtracts out capital 
expenditures.
Guide to the Markets - U.S. Data are as of November 7, 2024.

1Price return from 10/31/2022 through 11/7/2024.
2The hyperscalers referred to are Microsoft (Azure), Meta, Amazon (AWS), Oracle and Alphabet (Google Cloud). Capex figures are company totals and not isolated to the 
cloud business.
3Aggregate capex is expected to climb from US$194 billion in 2024 to US$246 billion in 2026, while capex as a percentage of operating cash flow stays constant around 
42%.
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Conditions and fundamentals for positive DM outperformance are still in place.

Exhibit 8: Global equity earnings and valuations

Global earning estimates

Jan. 2005 = 100, next 12 months consensus, U.S. dollar

Source: FactSet, MSCI, Standard & Poor’s, J.P. Morgan Asset Management. (Left) Next 12 months consensus estimates are based on pro-forma earnings and are in 
U.S. dollars. (Right) The purple bars for EM and China show 20-year averages due to a lack of available data. Past performance is not a reliable indicator of current and 
future results.
Guide to the Markets – U.S. Data are as of November 13, 2024.
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The stock/bond correlation has been moving in the “right” direction but this trend will only persist if inflation falls.

Exhibit 9: Bonds can diversify growth shocks as stock and bond correlation becomes negative, but not inflation shock

Correlations between stocks and sovereign bonds

Weekly rolling six-month correlation of equities and sovereign bond prices*

Source: Bloomberg, FactSet, MSCI, J.P. Morgan Asset Management. *Rolling six-month pairwise correlations between weekly returns in equity (S&P 500 and MSCI All 
Country World Index price indices) and bonds (Bloomberg U.S. Aggregate Government Treasury and Bloomberg Global Aggregate Government Treasuries price indices) 
markets. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 19/11/24.

4Cash proxied by U.S. short term Treasuries. 
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