Models & Markets

Latest insights and themes across JPMorgan Model Portfolios
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Thank you for joining this quarter’s Models and Markets update — where we walk through key themes across our portfolios
and pair them with relevant Guide to the Market slides.



Key Investment Themes

As of September 2026

Latest
investment
themes

MACRO

Measured Optimism

Expect trend-like global growth with room for

easing inflation pressures

* Strong corporate fundamentals & consumer
spending underpin our overweighte in

equities & oredit

Fed ambiguity and geopolitical tensions may

lead to greater interest rate volatiity

EaumEs

Backed by Earnings

Continued strength and optimism in US earnings

with broadening across sectors

= UScompanies with Al exposure remain
positioned to deliver strong earnings growth

= EM benefits from improving fundamentals and
exposure to Al infrastructure beneficiaries.

o=

FIXED NCOME

Opportunity for Income

INVESTMENTPRINCIPLES

Discipline Over Headlines

ig ger
volatility around Fed signaling

Preference for credit despite tight spreads
given attractive yields & healthy fundamentals
= Core fixed income remains key source of
diversification over a market cycle.

remain central to efficiently managing portfolios

= Conditions to monitor: consumer balance
sheet health and earnings durability

* Riskto views: upward inflation pressure
leading to aggressive Fed tightening cycle
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This page provides an overview of our latest key investment themes and how we’re translating them into portfolio positioning.




J.P. Morgan Models & Markets — As of September 2026

J.P. Morgan Model Portfolios — Themes summary

Below are select slides from J.P. Morgan's Guide to the Markets that can be used when speaking to clients about our portfolio themes
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This page provides an overview of our latest key investment themes and how we’re translating them into portfolio positioning.

Our first theme, “Measured Optimism,” reflects a baseline of trend-like global growth with room for inflation pressures to continue easing. The
foundation for this view is straightforward: consumer spending and corporate fundamentals remain supportive, which underpins our continued
preference for risk assets—particularly equities and credit. At the same time, we expect markets to remain sensitive to policy signals, with Fed
uncertainty and geopolitical tensions creating the potential for episodes of interest-rate volatility.

Our second theme, “Backed by Earnings,” keeps equity positioning anchored to what matters most: fundamentals. We continue to see constructive
U.S. earnings momentum, with strength broadening across sectors, and we view Al-exposed companies as well-positioned to sustain solid earnings
growth. In addition, we remain balanced with emerging markets, where improving fundamentals and exposure to Al infrastructure

beneficiaries help strengthen the opportunity set.

Next is fixed income, where our theme is “Opportunity for Income.” In a higher-for-longer rate environment—and with volatility likely around Fed
communication—income has re-emerged as a meaningful component of returns. While spreads are tight, we still prefer credit given attractive all-in
yields and generally healthy fundamentals. At the same time, we continue to emphasize core fixed income for diversification benefits and resilience
across a full market cycle.

Our final theme, “Discipline Over Headlines,” brings our investment principles to the forefront. We continue to prioritize active risk management and
diversification as the most efficient way to navigate shifting conditions. Key areas we are monitoring include consumer balance sheet

health and earnings durability, while the primary risk to our views would be renewed inflation pressure that triggers a more aggressive Fed tightening
cycle. Overall, the goal is to stay consistent and measured—remaining constructive where compensation for risk is attractive, without becoming
reactive to day-to-day headlines.
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This slide shows the contributors to U.S. GDP growth. The table breaks out each major component—such as consumption,
business investment, government, and net exports—and shows their contributions across annual growth for 2023-2025,
along with the quarterly breakdown for 2025 and 2026.

The central message is that the economy has remained resilient even amid tighter monetary policy, led by steady consumer
demand. Recent volatility in reported growth has been amplified by swings in inventories and trade flows, including tariff-
related effects, and growth was also weighed down by the government shutdown in 4Q25. Looking through this noise,
momentum is moderating but the underlying expansion remains on solid footing.



) Consumer finances (o Jus.] 26)

Consumer balance sheet Household debt service ratio
2Q26, USD trillons, not seasonally adjusted
5240

Debt payments as % of disposable personal income, SA
8%

Total assets: $217.8tn Pre—
$220 L

140 | 1050 A

2% -
Homes: 25% N / \f‘, sazs:
$180 2% 11.1%
$160 1%

' 85 90 95 W 05 10 15 W0 2B

Economy

Flows into early delinquencies
% of balance delinquent 30+ days
20%

Other nonrevolving: 2%
Re Y

Other financial assets: 47% : e 10%

Assets Liabiliies 03 05 07 09 11 3 15 77 g 21 23 25

FRELP Mo

JEMorgan

G i " 0 ASSET MAHAGEMENT
2

This slide summarizes U.S. household finances by showing the size of household balance sheets (assets versus
liabilities), the debt service ratio (the share of after-tax income used for required debt payments), and early-stage
delinquency flows across major consumer credit categories

Overall, the consumer remains in a relatively strong position—supported by the pandemic-era fiscal bridge and, more
recently, rising equity markets and home prices—but higher interest rates have pushed borrowing costs and debt service
burdens higher from pandemic lows. At the same time, delinquencies have been drifting upward and are now above

pre-pandemic levels, underscoring the need to monitor pockets of credit stress even as aggregate balance sheets remain
healthy.

The key takeaway is that the U.S. consumer remains a pillar of resilience—household balance sheets are still strong
overall—but higher borrowing costs are contributing to rising delinquencies, which warrants close monitoring.

Overall, this supports our first theme of “Measured Optimism” as strong corporate fundamentals and consumer spending
drive our decisions to lean into risk — with overweights in equities and credit. Yet underlying inflation uncertainty, volatility,
and geopolitical tensions keep us remaining vigilant and measured in our approach.



) Bond yields and inflation

Cema Jus [ =)

Nominal and real Bloomberg U.S. Aggregate yields

20%

Sep 30, 1981
16.50%

(1976 - present) _sep 30, 2026

15%
Nominal yields

5.56%
245%
342%

Nominal Bloomberg U.S. Agg yield

2
£
3
g

= JEMorgan
ARSET F‘|ANhEéh‘ENT

This slide charts the Bloomberg U.S. Aggregate Index yield since 1976 in both nominal and real terms, highlighting the peak
in yields during the early 1980s and the subsequent four-decade bond bull market as rates trended lower.

While today’s yields remain well below historical highs, the post-pandemic increase in rates has restored meaningful

income to fixed income markets and pushed real yields back into positive territory.

The key takeaway is that income is again a meaningful feature of fixed income, and increased government borrowing

alongside tariff-related inflation pressures, has allowed yields to remain elevated.
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The left chart shows that credit spreads remain tight, supported by solid economic activity and resilient earnings. At the
same time, all-in yields remain attractive—meaning investors are still being compensated for holding credit despite limited
spread cushion.

The right chart highlights that U.S. high yield default rates remain low relative to their 25-year range, pointing to generally
healthy credit fundamentals. Historically, defaults have been concentrated among the lowest-quality issuers (particularly
CCC-rated), but in the current market the default mix appears less concentrated in CCCs than in prior cycles, with BB-rated
bonds representing a larger share of the index.

Overall, attractive all-in yields and subdued default levels continue to support credit in a stable-growth, “higher-for-
longer” rate environment.

This supports our fixed income theme, “Opportunity for Income” where we favor credit as elevated all-in yields and solid

fundamentals help offset tight spreads, and we continue to view core fixed income as an important diversifier over a full
market cycle.
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This slide breaks the “Magnificent 7” story into three parts: performance, earnings, and how differently the stocks are
behaving from one another.

The top-left chart compares the price returns of the Magnificent 7 versus the rest of the S&P 500 (the S&P 493) and the full
index, and the table shows—year by year—how much of the S&P 500’s return came from the Mag 7 versus everyone else.

The key message is that these names have been a major swing factor for the index in recent years, driving a large share of
both the gains and the pullbacks.

The bottom-Lleft chart then shows earnings growth for the Mag 7 compared with the S&P 493, including estimates for 2026,
which helps explain why they’ve carried such a large weight in the market.

Finally, the chart on the right highlights that the Mag 7 are not moving in lockstep—dispersion has widened, and in 2025
only a handful have outperformed the broader S&P 500—so being selective matters more than treating them as one trade.
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This slide provides a snapshot of concentration in major equity indices by showing the 10 largest companies in the U.S,,
Emerging Markets, the Eurozone, and Japan, along with their combined index weight and market capitalization. The color
coding highlights each company’s sector, illustrating how some indices can be highly concentrated in a handful of large
companies and in specific sectors.

The key takeaway is that this creates a more compelling overseas opportunity set, as some of the most important
companies in the Al value chain are based in Emerging Markets.

This brings us to our theme for Equities, “Backed By Earnings” which have remained strong due to Al exposure, and have
seen a broadening out across sectors and regions.
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This slide highlights why it can be important to stay invested—even when markets are making new all-time highs. New
highs tend to cluster, and momentum often builds on itself.

The left chart plots the S&P price index with all-time highs marked over time. An investor who stayed on the sidelines
whenever the market hit a new high would have missed meaningful gains—and, in many cases, would have waited in vain for

a “better” entry point.

The right chart reinforces the point: across most time horizons, investing at an all-time high has historically produced
returns that are comparable to, and often higher than, investing on an average day.

Bottom line: market strength can reinforce further market strength.
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This chart maps out a range of different asset classes, including stocks, bonds, commodities, and cash, across a 15-year
time-period. The left side of the chart shows the annualized return and annualized volatility. The middle of the chart,
represents a hypothetical diversified portfolio composed of different weights of asset classes.

The key takeaway: diversification matters. It’s extremely difficult to consistently predict the winner and losers, so
combining multiple asset classes can help balance risk and return over time.

This reinforces our final theme focused on our Investment Principles, “Discipline over Headlines” where we are prioritizing
diversification and active risk management to efficiently manage our portfolios.
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J.P. Morgan Asset Management - Index definitions
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J.P. Morgan Asset Management - Definitions
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J.P. Morgan Asset Management - Risks & disclosures
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