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The Al capability frontier has leapt forward, accelerating the
demand for compute.

Length of tasks Al agents can autonomously complete Hallucination rates for select Al models
Multi-step software engineer, cybersecurity, general reasoning and ML tasks % of time model answers incorrectly when it should have refused or admitted
that models complete at 80% success to not knowing the answer
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Source: (Left) METR, “Measuring Al Ability to complete long tasks”, (Right) Artificial Analysis, J.P. Morgan Asset Management. The length of tasks
(measured by how long they take human professionals) that generalist frontier model agents can complete autonomously with 80% reliability has
been doubling approximately every 7 months for the last 6 years. Hallucination rates measure how often a model guesses when it lacks the
required knowledge, which is a broader definition than accuracy (i.e. how often a model answers correctly.) J.P Morgan
Date are as of April 30, 2026.
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Training for Al models is also a major source of demand, with a
long growth trajectory ahead.

The number of very large Al models is expected to grow quickly over the next few years
Median projection for different training compute thresholds, cumulative number of notable Al models
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Source: Epoch Al, J.P. Morgan Asset Management. Dashed lines indicate EpochAl projections (2025-2030) from ‘How many Al models will exceed
compute thresholds?”, May 30, 2025.
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Al is on track to outpace prior technologies in reaching mass adoption.

U.S. technology rate of adoption

80
Flush Toilet
Air Travel

60 Telephone
Q ﬁ
g
c ICE Home air
S 50 Automobile conditioning
S [
E =3 o &)
© 40
FQ Vacuum Cleaner
fe) 30 @ Microcomputer (PC)
® ~ Household =l
L 2 Electric power  Refrigerator Internet

e 2
Rém Microwave @ Social Media
Tablet
10 P4 B
Cell phone Generative Al?*
Smartphone
0 1 1 1 1 1 1 1 1 1
1850 1870 1890 1910 1930 1950 1970 1990 2010

Source: Asymco, J.P. Morgan Asset Management. Compiled from various sources with support of the Clayton Christensen Institute.
*The Harvard Project on Workforce estimates that as of August 2025, generative Al usage is at 55% of the U.S. population aged 18 to 64. However,
depending on how you define Al, usage could be nearly 100% if you include the usage of Al-powered products across search, maps, social media,

First year commercially available

etc. Gallup finds that only 64% of Americans consciously realize they are using Al-powered products.
Data are as of April 30, 2026.
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Business adoption is growing, with increased divergence

in depth and breadth.

(am™ |us.| 21)

Businesses using Al in any business function
% of all firms reporting use of Al applications

Il Apr 2026 # Next 6 months
Information

Professional and Technical
Finance and Insurance
Educational Services

Real Estate

Health Care and Social Assistance

Total

Admin/Support

Wholesale Trade

Manufacturing

Retail Trade

Entertainment and Recreation
Construction

Accommodation and Food Services

Transportation and Warehousing

0% 10% 20% 30%

Companies spending on Al models, platforms and tools

% of businesses

60%
= With paid subscriptions*
50% === Uses Alin goods andservices
production
40% @ Uses Alinanybusiness function** Apr 2026:51%

30%
Apr 2026:20%
20% ——— ®
10% /
0% T

Sep'23 Feb'24  Jul'24 Dec'24 May'25 Oct'25 Mar'26
Al agent deployment

% of organizations with revenues above $1bn, KPMG Quarterly Al Pulse survey

100%
H Pjloting Al agents  ® Have deployed at least some Al agents

80%
65% 62%

57°A7 55% 54%
IZG% 30°/I

60%

40%

20%

42%
33%

4Q24 1Q25 2Q25 3Q25 4Q25 1Q26

0%

Source: J.P. Morgan Asset Management; (Left) Census Business Trends and Outlook Survey; (Top right) RAMP Al Index; (Bottom right) KPMG Quarterly Al Pulse Survey.
*Ramp data is based on anonymized corporate card and bill-pay transactions with Al vendors across over 50,000 U.S. businesses on Ramp’s spend platform to provide
a spend-based measure of Al adoption that complements the self-reported Al use (which includes free and internal tools) in the Census survey series. The two

their survey question to capture usage of Al in “any business function”, broader language compared to their prior “in producing goods and services” question. Total

measures differ in firm coverage and methodology, with Ramp data skewed towards digitally enabled firms.**Starting Dec. 2025, the Census changed the wording of J P Morgan

adoption jumped from 10% to 17% of businesses because of this switch. Al agents refer to Al systems designed to autonomously execute specific tasks or workflows with

minimal human intervention.
Guide to the Markets - U.S. Data are as of April 30, 2026.
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Economy

A significant spending boom is underway, funded largely

by hyperscaler cash flows. (a™ |us.| 21)
» \ \ o | Tremcsnton
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Source: Bloomberg, J.P. Morgan Asset Management.

Data for 2026, 2027 and 2028 reflect consensus estimates. Capex shown is company total. *Hyperscalers are the large cloud computing
companies that own and operate data centers with horizon

p
ally linked servers that, along with cooling and data storage capabilities, enable them J
to house and operate Al workloads. .P Morgan
Guide to the Markets - U.S. Data are as of May 15, 2026.
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Financing the Al buildout will increasingly stretch into debt and
alternative capital.

Forecasted data center and Al funding sources
Cumulative total for the 2026-2030 period, USD trillions
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Source: J.P. Morgan Global Research, J.P. Morgan Asset Management.

All funding forecasts come from the 2025 “Al CapEx - Financing the Investment Cycle” research report published by J.P. Morgan Global Research.

Alternative capital includes private credit, real estate funds, infrastructure funds, REITs and government funding. P M

Data are based on availability as of April 30, 2026. J. o Organ
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The Al Value Chain has broadened meaningfully.
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Source: Bridgewater, J.P. Morgan Asset Management.
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Other real assets

The race to build compute capacity is on.

Only 8-10% of data center capacity can currently
handle Al workloads
Gigawatts of global data center capacity
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Infrastructure

Data Center Capacity

Traditional Al

Power density 5-10 kW/rack 30-80 kW/rack

Cooling Air cooling Liquid cooling

Electrical Standard 5-10x capacity

Significant growth in data center capacity is expected
Gigawatts of global data center capacity
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Source: (Left) Smothering Heights, Eye on the Market, Deloitte, Equinix; (Right) “The cost of compute: A $7 trillion race to scale data centers,”

McKinsey & Company, J.P. Morgan Asset Management. Traditional enterprise data center infrastructure lacks the power density, cooling capacity,

and GPU architecture required for Al/ML training and inference workloads.
Guide to Alternatives. Data are based on availability as of April 30, 2026.
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https://privatebank.jpmorgan.com/content/dam/jpm-pb-aem/global/en/documents/eotm/smothering-heights.pdf
https://privatebank.jpmorgan.com/content/dam/jpm-pb-aem/global/en/documents/eotm/smothering-heights.pdf

After 20+ years of stagnation, the U.S. is finally starting to upgrade
) its electric grid.

U.S. electricity consumption from data centers U.S. electricity generation by source
Forecasts through 2030 Billion kWh, 1970 — 2027F*
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Source: EIA, McKinsey & Company, J.P. Morgan Asset Management.
(Left) Forecasts are from McKinsey & Company. (Right) Data is from the EIA’s “January 2026 Monthly Energy Review” report. *Energy forecast
figures are from ElIA's "Short Term Energy Outlook.” **Renewables include wind, solar, geothermal, biomass waste, biomass wood and

hydroelectric. J. P Morgan

Guide to Alternatives. Data are based on availability as of April 30, 2026.
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Alternatives in portfolios

14

Alternatives can help diversify concentrated public
equity portfolios.

(G [ m ] 8)

Correlations, returns and yields
10-year correlations and 10-year annualized total returns, 1Q16 — 4Q25
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Source: Burgiss, Cliffwater, FactSet, MSCI, NCREIF, PivotalPath, J.P. Morgan Asset Management.
All categories are global, except for timberland and private credit, which are U.S. Correlations are based on quarterly returns over the time period indicated. A 60/40 portfolio is
comprised of 60% stocks and 40% bonds. Stocks are represented by the S&P 500 Total Return Index. Bonds are represented by the Bloomberg U.S. Aggregate Total Return Index.

and Relative Value indices. “Directional Hedge Funds” represent asset-weighted returns from the PivotalPath Credit, Equity Diversified and Event Driven indices. Private credit

10-year annualized returns are calculated based on the time period indicated. “Absolute Return Hedge Funds” represent asset-weighted returns from the PivotalPath Global Macro J P Morgan
L] L]

represents direct lending returns and yields from the Cliffwater Direct Lending Index. All other indices and data used for alternative asset class returns and yields are as described
on pages 12 and 17 of the Guide to Alternatives based on latest data available. Transportation returns are shown on an unlevered basis and returns can be enhanced by adding ASSET MANAG EMENT
leverage. Past performance is not a reliable indicator of current and future results.

Guide to Alternatives. Data are based on availability as of April 30, 2026.
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Other real assets

Global infrastructure offers Al exposure and stable

income. (e | wmi | 35)
Global infrastructure returns
1Q09 - 4Q25, rolling 4-quarter returns from income and capital appreciation
18% T ”
. Cap|ta| appreciation Segment Weight in index
. Power 57%
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Source: MSCI, J.P. Morgan Asset Management.

Infrastructure returns represented by the MSCI Global Private Quarterly Infrastructure Asset Index. Data show rolling 4-quarter returns from
income and capital appreciation. *Weights are based on enterprise value and may not sum to 100 due to rounding. Past performance is not a

reliable indicator of current and future results.
Guide to Alternatives. Data are based on availability as of April 30, 2026.
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Private markets are home to many of the emerging

players in LLMs and application development.

CGra | m

63 )

North America venture capital investments in Al

Deal value as a share of all venture capital deal value
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Source: PitchBook Data, Inc., J.P. Morgan Asset Management.
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Venture capital Al deal activity by type
Trailing 12 months deal count and value, USD billions, 4Q25
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(Left) *2026 data are as of 1Q26. Al-related includes deal value for Al and machine learning (ML)-related deal activity. North America does not

include Mexico. (Right) Sector-specific applications are built on top of Al models and enable domain-specific performance and integration.
Guide to Alternatives. Data are based on availability as of April 30, 2026.
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IPO activity is picking up, but today’s most innovative
companies are staying private for longer....

North America IPOs

Quarterly count and annual value by announcement, USD billions
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Source: Bloomberg, FactSet, Jay Ritter — University of Florida, World Federation of Exchanges
(Left) Initial public offerings data are provided by Bloomberg and are tracked through public announcements or disclosed directly via the deal’s

lead underwriters. (Top right) *Number of listed U.S. companies is represented by the sum of the number of companies listed on the NYSE and the
NASDAQ. (Bottom right) Average market value is calculated by dividing the total market value at first closing price by the total number of IPOs for
each period. The sample is IPOs with an offer price of at least $5, excluding ADRs, unit offers, closed-end funds, REITs, natural resource limited
partnerships, small best efforts offers, banks and S&Ls and stocks not listed on CRSP (CRSP includes Amex, NYSE and NASDAQ stocks).

Guide to Alternatives. Data are based on availability as of April 30, 2026.
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...and reaching meaningful scale before ever going

public.

Count and valuation of global unicorns
Venture capital-backed companies valued over $1bn+, USD frillions
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Source: Bain and Company, PitchBook Data, Inc, J.P. Morgan Asset Management.
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U.S. companies split public vs. private
Share of companies with annual revenue greater than $100mn
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(Left) Classification categories are from PitchBook. A unicorn is defined by PitchBook as a venture capital-backed company with a post-money valuation of

over $1 billion. Companies that have gone public, been acquired by another company or had their valuation fall below $1 billion are no longer counted as a

unicorn. Past performance is not a reliable indicator of currentand future results.
Guide to Alternatives. Data are based on availability as of April 30, 2026.
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Investors shouldn’t anchor to yesterday’s winners...
market leadership constantly evolves. (am™ |us.| 10 )

Top 10 S&P 500 companies by market capitalization

Percent of S&P 500 market capitalization as of the first day of the indicated year
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Source: Bloomberg, Standard & Poor’s, J.P. Morgan Asset Management.

Companies are organized from highest weight at the bottom to lowest weight at the top. Past performance is no guarantee of future results. J P MOI‘ an
Guideto the Markets — U.S. Data are as of April 30, 2026. ot
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J.P. Morgan Asset Management - Risks & disclosures (a™ |us.| 71)

The Market Insights program provides comprehensive data and commentary on global markets without reference to products. Designed as a tool to help clients understand the markets and support investment
decision-making, the program explores the implications of current economic data and changing market conditions.

For the purposes of MiFID I, the JPM Market Insights and Portfolio Insights programs are marketing communications and are not in scope for any MiFID Il / MiFIR requirements specifically related to investment research.
Furthermore, the J.P. Morgan Asset Management Market Insights and Portfolio Insights programs, as non-independent research, have not been prepared in accordance with legal requirements designed to promote the
independence of investment research, nor are they subject to any prohibition on dealing ahead of the dissemination of investment research.

This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to be taken as advice or a recommendation for any specific investment product, strategy, plan
feature or other purpose in any jurisdiction, nor is it a commitment from J.P. Morgan Asset Management or any of its subsidiaries to participate in any of the transactions mentioned herein. Any examples used are generic,
hypothetical and for illustration purposes only. This material does not contain sufficient information to support an investment decision and it should not be relied upon by you in evaluating the merits of investing in any securities or
products. In addition, users should make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine, together with their own financial professional, if any investment mentioned herein
is believed to be appropriate to their personal goals. Investors should ensure that they obtain all available relevant information before making any investment. Any forecasts, figures, opinions or investment techniques and strategies
set out are for information purposes only, based on certain assumptions and current market conditions and are subject to change without prior notice. All information presented herein is considered to be accurate at the time of
production, but no warranty of accuracy is given and no liability in respect of any error or omission is accepted. It should be noted that investment involves risks, the value of investments and the income from them may fluctuate in
accordance with market conditions and taxation agreements and investors may not get back the full amount invested. Both past performance and yields are not reliable indicators of current and future results.

J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations and internal policies. Personal data will be collected, stored and
processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://am.jpmorgan.com/global/privacy.

This communication is issued by the following entities:

In the United States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset Management, Inc., both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ use only,
by local J.P. Morgan entities, as the case may be. In Canada, for institutional clients’ use only, by JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market Dealer in all Canadian
provinces and territories except the Yukon and is also registered as an Investment Fund Manager in British Columbia, Ontario, Quebec and Newfoundland and Labrador. In the United Kingdom, by JPMorgan Asset Management
(UK) Limited, which is authorized and regulated by the Financial Conduct Authority; in other European jurisdictions, by JPMorgan Asset Management (Europe) S.ar.l. In Asia Pacific (‘“APAC’), by the following issuing entities and in
the respective jurisdictions in which they are primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan Asset Management Real Assets (Asia) Limited, each of which
is regulated by the Securities and Futures Commission of Hong Kong; JPMorgan Asset Management (Singapore) Limited (Co. Reg. No. 197601586K), this advertisement or publication has not been reviewed by the Monetary
Authority of Singapore; JPMorgan Asset Management (Taiwan) Limited; JPMorgan Asset Management (Japan) Limited, which is a member of the Investment Trusts Association, Japan, the Japan Investment Advisers Association,
Type Il Financial Instruments Firms Association and the Japan Securities Dealers Association and is regulated by the Financial Services Agency (registration number “Kanto Local Finance Bureau (Financial Instruments Firm) No.
330"); in Australia, to wholesale clients only as defined in section 761A and 761G of the Corporations Act 2001 (Commonwealth), by JPMorgan Asset Management (Australia) Limited (ABN 55143832080) (AFSL 376919). For all
other markets in APAC, to intended recipients only.

For U.S. only: If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
Copyright 2026 JPMorgan Chase & Co. All rights reserved
Google assistant is a trademark of Google Inc.

Amazon, Alexa and all related logos are trademarks of Amazon.com, Inc. or its affiliates.

Prepared by: Stephanie Aliaga and Aaron Mulvihill.
Unless otherwise stated, all data are as of April 30, 2026.
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