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Building better retirement portfolios
2019

Do you need growth or income or a combination of both? Successful
retirement portfolios should reflect your unique needs, as well as an
appropriate level of risk for where you are in your retirement journey.

LONG-TERM
CAPITAL
MARKET
ASSUMPTIONS

These factors, combined with J.P. Morgan Asset Management’s Long-Term
Capital Market Assumptions (LTCMA), shape our asset allocation portfolios,
which are designed to help you determine how you may allocate across asset
classes to achieve your retirement goals.

Time-tested projections to build
stronger portfolios

NEEDS AND APPROPRIATE LEVEL OF RISK BASED ON RETIREMENT JOURNEY

Youth

HIGH GROWTH

Mid-age

Retiree

GROWTH

INCOME

FAR FROM RETIREMENT

5-10 YEARS TO RETIREMENT

IN RETIREMENT

It is important to maximize growth,
because this is the time when you
have the greatest capacity to take
on risk for higher return, due to your
longer time horizon.

While still seeking some growth during
your remaining working years, it is
important to shift to a more
conservative strategy to protect the
wealth you have accumulated.

You may want a consistent and
attractive income stream to cover your
day-to-day expenses, whilst at the same
time grow your principal and protect
your wealth.
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Asset allocation portfolios
Our asset allocation portfolios framework is designed to help you determine how you may allocate across asset
classes to achieve your retirement goals. Using diversification, this could help reduce volatility and potentially
increase return.
HOW YOU MAY ALLOCATE ACROSS ASSET CLASSES TO ACHIEVE YOUR RETIREMENT GOALS
STRATEGIC ASSET ALLOCATIONS

Youth

Mid-age

US
Europe
APAC ex-Japan
Japan
Aggregate Bonds
High Yield
Emerging Market
Debt

40%

80%

15%

Equities

20%

Fixed
Income

10%
5%
5%

INCOME

30%

55%

Equities

5%

20%

Retiree

$ GROWTH

HIGH GROWTH

10%

19%

35%

12%
3%

45%

Fixed
Income

2%
35%

5%
5%

7%

Equities 7%

65%

Fixed
Income

50%
10%
5%

HISTORICAL RESULTS/ PORTFOLIO STATISTICS
15-year returns
(annualized)

7.6%

6.9%

6.3%

15-year volatility1
(annualized)

12.7%

8.9%

6.4%

15-year Sharpe
ratio2

0.42

0.52

0.64

1

Volatility is measured in standard deviation. Standard deviation for the portfolio is a statistical estimate measuring how dispersed returns are around an average.
Standard deviation is not meant to be a prediction of fund or model volatility, and actual volatility of any portfolio based in whole or in part on the models shown will vary
and may be higher. 2 Sharpe ratio is a measure for calculating risk-adjusted return. It is the average return earned in excess of the risk-free rate per unit of volatility.

Source: Bloomberg, J.P. Morgan Asset Management Multi-Asset Solutions. US Equity: S&P 500 Net Total Return. Europe Equity: MSCI Europe Net Total Return. Japan
Equity: MSCI Japan Net Total Return. Asia Pacific ex Japan Equity: MSCI AC Asia Pacific ex Japan Net Total Return. Global Aggregate Bonds (US-hedged): Bloomberg
Barclays Global Aggregate Total Return Index US-hedged. Global High Yield Bonds (US-hedged): ICE Bank of America Merrill Lynch US High Yield Index. Emerging Markets
Debt (US-hedged): J.P. Morgan Emerging Markets Bond Index Global Total Return. Data as of 30 June 2019. Past performance is no guarantee of future results.
The portfolios performance shown is hypothetical and for illustrative purposes only and does not represent the performance of a specific investment product. The
performance presented does not reflect the deduction of expenses associated with a fund, such as investment management fees and fund expenses, including sales
charges if applicable. Historical results and portfolio statistics are calculated using historical performance of the above market indices based on the current asset
allocation weightings as shown on this page and assume a monthly rebalancing to these weights. Performance for periods longer than a year has been annualized using
a geometric mean. Due to rounding, values may not total 100%. Data as of 30 June 2019. This information should not be relied upon as investment advice, research or a
recommendation by J.P. Morgan regarding the funds or the use of the advisory portfolios.
Allocations are for illustrative purposes only. Exact allocation of the portfolio depends on each individual’s circumstances. Investors should consult professional advice
before investing.
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ACCUMULATED RETURNS OVER PAST 15 YEARS

RISK-RETURN OVER PAST 15 YEARS
Jul 2004 to Jun 2019

Jul 2004 to Jun 2019
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Source: J.P. Morgan Asset Management Analysis. Historical results and portfolio statistics are calculated based using historical performance of the above market indices
based on the current asset allocation weightings as shown on the previous page and assume a monthly rebalancing to these weights. Performance for periods longer than
a year has been annualized using a geometric mean. Due to rounding, values may not total 100%. This information should not be relied upon as investment advice,
research or a recommendation by J.P. Morgan regarding the funds or the use of the advisory portfolios.

Simpler approach using fewer strategies
For some investors, investing in seven different strategies may prove challenging. If you prefer a simpler approach,
the illustrations below show how the retirement portfolios could look like using fewer strategies.

Youth

$

HIGH GROWTH

30%

10%

15%

APAC ex-Japan
Equities

Global
Bonds

APAC ex-Japan
Equities

20%

Multi-Asset
Income

40%
Global
Equities

Mid-age

INCOME

5%
30%
30%

25%

Retiree

GROWTH

Multi-Asset
Income

Global
Bonds

APAC ex-Japan
Equities

10%
Global
Equities

45%
40%

Global
Bonds

Multi-Asset
Income

Global
Equities

Allocations are for illustrative purposes only. Exact allocation of the portfolio depends on each individual’s circumstances. Investors should consult professional advice
before investing.
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J.P. Morgan Asset Management is committed to helping you build better retirement portfolios
Strategies covering all asset classes enable better asset allocation decisions & implementations

EQUITIES

FIXED INCOME

USD 477bn

U.S. equities
European equities
Emerging market equities
Pacific/japan equities
Global equities

BETA

USD 37bn

USD 522bn

MULTI-ASSET
USD 256bn
Outcome oriented
Liability aware
Glide path
Balanced

LIQUIDITY
USD 554bn

Managed reserves
Apac liquidity
Emea liquidity
U.S. liquidity

Municipal
Currency
Emerging market debt
High yield
Insurance
Absolute return
Core

ALTS

USD 112bn
Real assets
Private equity
Hedge funds
Private credit

USD

1.7T

Assets under
management

~500

Investment
Strategies

1100+

Investment
Professionals

Source: J.P. Morgan Asset Management as of 31 March 2019. Stated AUM figures exclude retail advisory and glide path portfolios.

NEXT STEPS
For additional information, please contact your J.P. Morgan representative.
For the purposes of MiFID II, the JPM Market Insights and Portfolio Insights programs are marketing communications and are not in scope for any MiFID II / MiFIR
requirements specifically related to investment research. Furthermore, the J.P. Morgan Asset Management Market Insights and Portfolio Insights programs, as
non-independent research, have not been prepared in accordance with legal requirements designed to promote the independence of investment research, nor are they
subject to any prohibition on dealing ahead of the dissemination of investment research.
This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to be taken as advice or a
recommendation for any specific investment product, strategy, plan feature or other purpose in any jurisdiction, nor is it a commitment from J.P. Morgan Asset
Management or any of its subsidiaries to participate in any of the transactions mentioned herein. Any examples used are generic, hypothetical and for illustration
purposes only. This material does not contain sufficient information to support an investment decision and it should not be relied upon by you in evaluating the merits of
investing in any securities or products. In addition, users should make an independent assessment of the legal, regulatory, tax, credit and accounting implications and
determine, together with their own professional advisers, if any investment mentioned herein is believed to be suitable to their personal goals. Investors should ensure
that they obtain all available relevant information before making any investment. Any forecasts, figures, opinions or investment techniques and strategies set out are for
information purposes only, based on certain assumptions and current market conditions and are subject to change without prior notice. All information presented herein
is considered to be accurate at the time of production, but no warranty of accuracy is given and no liability in respect of any error or omission is accepted. It should be
noted that investment involves risks, the value of investments and the income from them may fluctuate in accordance with market conditions and taxation agreements
and investors may not get back the full amount invested. Both past performance and yields are not reliable indicators of current and future results.
J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations and
internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our Company’s Privacy Policy
(https://www.jpmorgan.com/global/privacy). For further information regarding our local privacy policies, please follow the respective links: Australia
(https://www.jpmorgan.com/country/AU/EN/privacy), EMEA (https://am.jpmorgan.com/us/en/asset-management/gim/mod/legal/external-privacy-policy), Japan
(https://www.jpmorganasset.co.jp/wps/portal/Policy/Privacy), Hong Kong (https://am.jpmorgan.com/hk/en/asset-management/per/privacy-statement/), Singapore
(http://www.jpmorganam.com.sg/privacy) and Taiwan (https://www.jpmrich.com.tw/wps/portal/Footer/Privacy).
This communication is issued by the following entities: in the United Kingdom by JPMorgan Asset Management (UK) Limited, which is authorized and regulated by the
Financial Conduct Authority; in other European jurisdictions by JPMorgan Asset Management (Europe) S.à r.l.; in Hong Kong by JPMorgan Asset Management (Asia Pacific)
Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan Asset Management Real Assets (Asia) Limited; in Singapore by JPMorgan Asset Management (Singapore) Limited
(Co. Reg. No. 197601586K), or JPMorgan Asset Management Real Assets (Singapore) Pte Ltd (Co. Reg. No. 201120355E), this advertisement or publication has not been
reviewed by the Monetary Authority of Singapore; in Taiwan by JPMorgan Asset Management (Taiwan) Limited; in Japan by JPMorgan Asset Management (Japan) Limited
which is a member of the Investment Trusts Association, Japan, the Japan Investment Advisers Association, Type II Financial Instruments Firms Association and the Japan
Securities Dealers Association and is regulated by the Financial Services Agency (registration number “Kanto Local Finance Bureau (Financial Instruments Firm) No. 330”);
in Australia to wholesale clients only as defined in section 761A and 761G of the Corporations Act 2001 (Cth) by JPMorgan Asset Management (Australia) Limited (ABN
55143832080) (AFSL 376919); in Brazil by Banco J.P. Morgan S.A.; in Canada for institutional clients’ use only by JPMorgan Asset Management (Canada) Inc., and in the
United States by J.P. Morgan Institutional Investments, Inc., member of FINRA; J.P. Morgan Investment Management, Inc. or J.P. Morgan Alternative Asset Management, Inc.
In APAC, distribution is for Hong Kong, Taiwan, Japan and Singapore. For all other countries in APAC, to intended recipients only.
Copyright 2019 JPMorgan Chase & Co. All rights reserved.
Material ID: 0903c02a8237b71d
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